Ti. 
+ 





| 

















oreign Investments 
nder “Point Four” 


GULAR WEEKLY FEATURES 


oe 


4 aS ES Utility Integration 
Outlook. ...........L. G's Page Making Progress 


Washington Newsletter. . . .Factographs 


20 Stocks With 
Large Asset Gains 


oi July 13, 1949 


$18 a 5 Year 


CENTS 





PRN RAN OI emir RET ay 


\merica’s 46-Year-Old Investment & Business Weekly 


Personalized 


Investment 


supervision 


<L_ 


— 


Assures More Cuccauaiel Results 


agi em means change; that is why it is so im- 
portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


Bur it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to Financia, Wor tp 
RESEARCH BurEAv which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: 


C) Income (1 Capital Enhancement 


SAPS eeessesassecscocscsssssesssesesseasseseeee 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for 


C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


C Safety 
It is understood that I incur no obligation by this request. 


analytical facilities developed in over 46 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


- 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet: 
ter investment results 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PHILADELPHIA ELECTRIC 
COMPANY 


CS); vtdend Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 
on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
August 1, 1949, to stockholders of 
record at the close of business on 


July 8, 1949. 
Checks will be mailed. 





C. WINNER, 


Treasurer 
































sours BINDER 


especially designed for your 
FACTOGRAPH MANUAL 
Send $1.50 for a hard-bound binder to fit 


and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. 


Public Relations Dept. 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 











JOHN MORRELL & CO. 


DIVIDEND NO. 80 
A dividend of Twelve 
and One-Half Cents 
(30.125) per share on 
the capital stock of 
John Morrell & Co. will 
be paid July 30, 1949, to stockholders 
of record July 8, 1949, as shown on the 
books of the Company. 

Ottumwa, lowa. George A. Morrell, Vice Pres. & Treas. 
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THE YALE & TOWNE MFG. CO. 


On June 30, 1949, a dividend No. 242 of 
twenty-five cents (25c) per share was declared 
by the Board of Directors out of past earn- 
ings, payable October 1, 1949, to stockholders 
of record at the close of business September 
9, 1949. 

F. DUNNING 


Executive Vice-President and Secretary 

















TO RECORD YOUR 
U. S. SAVINGS BONDS 


Send without obligation for useful Record 
and Data Form. Helps establish ownership in 
case of loss; tells yields, redemption values. 
HALSEY, STUART & CO. Inc. 


123 S. La Salle St., Chicago 90 35 Wall Street, New York 5 


























OF NEW YORK 


Head Office * 55 WALL STREET + New York 


THE NATIONAL CITY BANK 





Condensed Statement of Condition as of June 30, 1949 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 








ASSETS 
Cash, Gold and Due from Banks............. $1,411,285,601 
United States Government Obligations. ... 1,721,538,249 
(Direct or Fully Guaranteed) 
Obligations of Other Federal Agencies........ 22,202,830 
State and Municipal Securities.............. 259,724,400 
Other Securities. 100,953,439 
Loans and iseanaen: pubis 1,367,519,727 
Real Estate Loans and Bicntities Prk 2,357,688 
Customers’ Liability for Acceptances......... 15,988,075 
Stock in Federal Reserve Bank..... 7,500,000 


Ownership of International Banking Corpora- 
tion. sais Tart ncdaihaotes ahh Rad Rank aa ’sir gates 7,000,000 

















Bank Picdidiie. ok miaaed 27,283,992 
Other Assets......... 2,018,473 
Oe eee 
LIABILITIES 
Deposits. . Be eS: $4,579,501,332 
Liability on ideliidieaces ia Bills. $26,005,891 
Less: Own mats in Port- 
folio. . REPT ee eer 16,506,488 
Items in Triste wiikts Sivtilide. 19,307,844 
Reserves for: 
Unearned Discount and Other Unearned 
Income. eh 6,301,862 
Interest, Tee: Other hercundl Expenses, ne: 24,536,325 
SIIGASANM AtiMes cbs sss cases eee 4,650,000 
Capital. . . .$124,000,000 
Surplus. . 126,000,000 
Undivided Profits. 44,568,623 294,568,623 
MOE in 6 us Cand 40 Hh e 4h ee ee ee 








Figures of Foreign Branches are as of June 25, 1949. 
$298,658,761 of United States Government Obligations and $14,568,443 of 
other assets are deposited to secure $210,822,686 of Public and Trust Deposits 

and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


(dn Dollars Only— Cents Omitted ) 
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Standard Oil (N. J.) 


Foreign Investments 
Under “Point Four” 


President Truman's “bold new program” for private 


investment abroad ignores extremely unfavorable past 


experiences, plus practical 


Pree Truman’s inaugural ad- 
dress last January stressed four 
major courses of action in this coun- 
try’s program for peace and freedom. 
Of these, the most notable was his 
Point Four, calling for “a bold new 
program for making the benefits of 
our scientific advances and industrial 
progress available for the improve- 
ment and growth of under-developed 
areas.” Recognizing that technical 
knowledge alone is of little use with- 
out the capital required to put it to 
work, he also stated: “. . . in coopera- 
tion with other nations, we should 
foster capital investment in areas 
needing development.” 


Production Know-How 


Late in June, the President. asked 
Congress for legislation authorizing a 
program of technical assistance and 
an experimental program for encour- 
aging private investment ‘in produc- 
tive enterprises abroad. He recom- 
mended an initial appropriation of up 
to $45 million (including $10 million 
already requested in the 1950 budget) 
to cover our share of the cost of a 
United Nations program of technical 
assistance as well as our own inde- 
pendent efforts. Secretary of State 
Acheson has sent two Administra- 
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obstacles existing now 


tion-drafted bills along these lines to 
Congress, where they are expected to 
gather dust for the remainder of 
the present session because of the 
full schedule already confronting legis- 
lators. 

The objective of sharing our tech- 
nological advantages with less fortu- 
nate nations is undoubtedly admir- 
able, though somewhat nebulous. But 
as is true of so many other admirable 
objectives enunciated by the New 
Deal and the Fair Deal, the likeli- 
hood of actually achieving it is 
clouded by great practical difficulties. 
In this case, the two chief obstacles 
are the extremely unfavorable experi- 
ences which have beset American in- 
vestment abroad in the past, and 
the fact that foreign nations show 
little indication of being willing to 
take the measures which are essential 
in order to make the investment of 
our funds there attractive or even 
possible. 

With a few welcome exceptions, 
such as Canada, other countries have 
proven most inhospitable to our capi- 
tal. The record is replete with in- 
stances of default, expropriation, 
heavy and discriminatory taxation and 
other practices which are hardly cal- 
culated to encourage future investors. 


In some cases, careless lending has 
been as much to blame for poor re- 
sults as irresponsible borrowing, but 
the latter—with its aftermath—is 
more obvious and more apt to be re- 
membered. The fact that full debt 
service was lacking last year on 46 
per cent of the foreign dollar bonds 
outstanding is likely to give pause to 
even the most optimistic potential in- 
vestor. 

Default never improves a debtor’s 
credit rating, but it does not carry 
perpetual odium if it occurs only un- 
der the stress of war, serious depres- 
sion or other unavoidable calamity 
and if the debtor thereafter makes a 
sincere effort to reach an equitable ad- 
justment with its creditors. In too 
many cases, however, one or both of 
these conditions have been lacking. 
Examples are available in endless 
profusion, but a few will illustrate the 
point that bad faith has been an all 
too frequent factor in international 
borrowing. 

National Railways of Mexico has not 
paid full interest on its debt since 1913, 
and in fact has made no payments 
whatever except in 1923 and 1927. 
The properties were expropriated by 
the Mexican government in 1937, but 
bondholders ‘still received nothing. 
Last year, when Mexico had its eye 
on additional U. S. capital, several al- 
ternative plans were proposed for ad- 
justment of the Railways debt. Un- 
der one of these, the principal amount 
of these obligations will suffer a 
shrinkage of 79 per cent, while 36 
years’ interest arrears will be scaled 
down by no less than 99 per cent. 
Bondholders are apt to consider this 
settlement somewhat less than gen- 
erous. 


Continued Default 


Chile defaulted on its external debt 
in 1931. A 1935 debt readjustment 
plan set aside specified portions of the 
nation’s nitrate and copper revenues 
for debt service, but with a joker in 
the deck: half these funds were to be 
used for interest payments and half 
for repurchase of the bonds at prices 
far below par. From 1935 through 
1938, when Chile could not afford to 
pay full interest on her debt, she 
somehow managed to find the where- 
withal to buy in $81.9 million of her 
dollar bonds at 18 cents on the dollar. 
Chile is by no means alone in this 
practice of withholding interest pay- 
ments for which funds are available, 

Plese turn to page 26 








20 Stocks Showing 


Large Book Value Gains 


Net worth of these issues has more than trebled in the 


past decade. Rising trend of equity value indicates 


improved competitive status for these corporations 


any investors have learned that 
book value generally means 

little in the analysis of securities. Al- 
though the term implies the net asset 


value behind each share of common — 


stock after deducting all liabilities 
and preferred stock asset require- 
ments, the resulting figure often gives 
an incorrect impression of the worth 
of a junior equity. Northern Pacific 
Railway common stock has a book 
value of $212.76 per share, yet these 
shares can be purchased at around 
13 today. In contrast, Coca-Cola 
common stock is selling at about $130 


per share despite a book value of only 
$25.21. 


Inadequate Measure 


These are typical examples of 
stocks whose market price bears no 
relation to the nominal net asset value 
of the shares of the company. While 
many specific causes for such dis- 
crepancies might be cited, the major 
reason for wide disparities between 
market prices and book values is 
the earnings record of the company. 
If a business is able to show consist- 
ently high profits and pay satisfac- 
tory dividends, .its shares are far 
more attractive than those of a con- 
cern which shows large net asset 
values on its balance sheet but is 
constantly struggling to keep opera- 
tions out of the red. 

Whenever an investor devotes his 


time to balance sheet analysis, the 
historical background of such a state- 
ment must be borne in mind. Assets 
purchased by a company for sums 
running into the tens of millions of 
dollars may have outlived their use- 
fulness and contribute nothing to the 
company’s present earning power; 
while on the other hand, a patent ac- 
quired for a small sum might be the 
source of substantial income from 
royalties and leases in addition to its 
value in the company’s own manufac- 
turing processes. Under such cir- 
cumstances, book value loses its 
meaning. 

Book value, however, does assist 
in the analysis of a company when 
several balance sheets are reviewed 
and the trend of net asset values ac- 
cruing to the common stock is con- 
sidered. A gradual rise in surplus and 
reserve accounts indicates that profits 
are being plowed back into the com- 
pany and that, in consequence, the 
earnings base of the common stock is 
being expanded. 


Earnings Reinvested 


In the past ten years, almost all 
American companies have widened 
their scope of operations by reinvest- 
ing earnings. During the war years, 
many corporations expended large 
sums for new plants necessary to the 
defense program; since the cessation 
of hostilities, additional expansion 


has been undertaken by most firms in 


order to meet the extremely high de- 
mand for all types of American cap- 
ital and consumer goods both in the 
United States and abroad. 

These developments have led to 
increases in book value of most com- 
mon stocks in the past decade. Some 
concerns have been outstanding in 
boosting the equity behind their com- 
mon shares and selections from this 
group make up the accompanying 
table. 

Most of the equities included in the 
list had rather low asset values at 
the end of their 1938 fiscal year. Only 
four issues, Aluminum Company of 
America, Douglas Aircraft, Good- 
rich, and Schenley Industries en- 
joyed net assets of more than $10 per 
share at that time. The company with 
the largest gain, U. S. Plywood, had 
the smallest book value ten years ago, 
and United Merchants & Manufac- 
turers, which indicates the second 
largest rise, was the only other stock 
with a book value of less than three 
dollars per share in 1938. 


Contributing Factor 


The appreciable growth in book 
values of all of the equities included 
in the list has favorable significance. 
The rises imply substantial new in- 
vestment in plant and/or the 
strengthening of corporate financial 
structures. 

These additions to book value will 
aid these companies substantially dur- 
ing the competitive period now devel- 
oping in our economy. New equip- 
ment, lowering costs, will aid profit 
margins; smaller debt and larger 
liquid assets will support dividend 
payments; thus, increases in book 
value, while not of as great impor- 
tance as earnings and dividends, en- 
ter investment analysis as one of the 
factors indicating the well-being and 
progress of a corporation. 


Stocks With Net Worth Gains of Over 250 Per Cent 


7—Book Value— 


Recent 7—Book Value—, Recent 

1938 1948 Increase Price 1938 1948 Increase Price 

Aied Gemwee. . . ws. oh. es a$8.06 a$35.68 332% 30 Joy Manufacturing ....... £$7.55 g$36.71 384% 33 
Aluminum Co. of America.. 12.62 49.89 295 50 I ba Bes ke os h5.68  h33.19 462 41 
American Home Products.. 3.90 14.58 274 29 Minnesota Mining & Mfg... 5.84 27.31 367 74 
Celanese Corp. ........... 3.75 17.65 370 * 27 Reynolds Metals ......... 7.19 28.81 301 19 
ee ne ree 5.45 25.21 363 131 Schenley Industries ....... h10.69  h48.31 350 25 
Crown Zellerbach ........ b6.71  b28.09 319 22 Sperry Corporation ....... 6.46 25.29 292 24 
Douglas Aircraft .......... c20.69 123.90 498 58 Samend DR: . picks »» cs dey « 3.42 12.51 266 14 
Dow Chemical ............ e5.93 _ e20.73 252 45 United Merchants & Mfrs.. j2.76 j16.68 504 12 
NY so soan p< scene c7.89 36.10 357 42 U.S. Payee. ..6. - + sabes b1.63 b14.89 812 22 
Goodrich (B. F.) ......... 25.59 113.62 344 57 Worthington Pump & Mch. 5.52 30.60 455 13 





a—As of January 31 of the following year. 
September 30. h—As of August 31. j 
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b—As of April 31. 
j—As of June 30. 


c—As of November 30. e—As of May 31. f—As of September 30, 1940. g—As of 
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Utility Integration 


Making Progress 


Many simplification plans have been carried out in 
recent months, leaving comparatively few still to 


he dissolution plan of Electric 
Power & Light Corporation, re- 
cently declared effective, will shortly 
be followed by others. Embodied in 
these plans is the “investment value 
theory” wherein proportional dis- 
tribution of underlying securities is 
based on earning power of the pack- 
age to be received and probable rate 
of dividends to be paid as compared 
with the quality and return afforded 
by the specific preferred stock in- 
volved. Thumbnail sketches of rep- 
resentative holding companies follow : 


American & Foreign Power: In 
May of the current year the SEC va- 
cated its order of November 19, 1947 
approving the amended plan of reor- 
ganization which had received the ap- 
proval of the U. S. District Court 
for the Southern District of Maine. 
In ordering cancellation of the plan 
the Commission has directed the 
company to reorganize on a single 
common stock basis and such secur- 
ity indebtedness as will comply 
with the existing requirements of the 
Holding Company Act. Previously 
the Court had returned the former 
plan to the commission for reconsid- 
eration because of ‘suspension of divi- 
dend payments on the first perferred 
stocks and the company’s failure to 
market the 314 per cent debentures 
provided for in the amendment. De- 
cisions involving other issues have 
been reserved, including motions by 
stockholders’ representatives to sus- 
pend or impound interest on debt 
owed by company and its subsidiary, 
Cuban Electric, to Electric Bond & 
Share, the parent organization, and 
an application to transfer $19.5 mil- 
lion of Cuban Electric debentures to 
the company from EBS in exchange 
for a 6 per cent note of American & 
Foreign Power Company. 


American Power & Light: The 
amended plan, filed with the SEC, 
proposes to allocate 82 per cent of the 
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be settled. A look at the chief remaining systems 


assets to the preferred stockholders 
and 18 per cent to the common. Un- 
derlying equities such as Florida 
Power & Light, Minnesota Power & 
Light, Montana Power and Texas 
Utilities will be distributed to both 
preferred and common stockholders 
while Kansas Gas & Electric will be 
sold. Following this action the pre- 
ferred and common stocks will be 
converted into a single class of 
stock, controlling Washington Water 
Power and Pacific Power & Light 
together with the residual assets of 
the company. Subsequently the Coast 
system will be sold and complete dis- 
solution of American Power & Light 
effected. Approval of the plan by the 
SEC is anticipated and, unless strong 
opposition arises, the first step involv- 
ing the various exchanges should be 
witnessed within the next few months. 


Commonwealth & Southern: 
The District Court recently announced 
approval of the corporation’s amended 
plan for dissolution and set October 





Investment Patience Pays 


July, 23 years ago, 100 shares 
of the common stock of du 
Pont de Nemours could have been 
acquired for $27,700. Stock splits 
of 2-for-1 in October 1926, 3%4- 
for-1 in January 1929 and 4-for-1 
in June of this year, brought total 
stockholdings on June 30, 1949 to 
2,800 shares. Rights to purchase 
additional shares in 1930 were 
sold for $6.82, but the stock divi- 
dend of 1/55 share of General 
Motors common for each du Pont 
common, paid in December 1935, 
was retained. In this 23-year 
period dividends received from 
du Pont aggregated $87,000 and 
dividends on the 13 shares of 
General Motors totaled $445.25. 
On June 30, 1949, the 2,800 shares 
of du Pont had a market value 
of $128,800 ($46 per share) and 
the 13 shares of General Motors 
were worth $728 ($56 per share). 
Thus, the original investment of 
$27,700 appreciated more than 680 
per cent to a total of $217,000. 
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1, 1949, as the date for distribution of 
securities. Preferred holders have been 
allocated 2.8 shares of Consumers 
Power common, 0.55 share of Central 
Illinois Light common and $1 in 
cash. Common stockholders will re- 
ceive 0.35 share of the Southern Com- 
pany common stock. Following these 
steps and complete liquidation of all 
bank indebtedness, the residual as- 
sets, consisting for the most part of 
Ohio Edison common, will be 
apportioned among common. stock- 
holders of Commonwealth & South- 
ern. A recent official statement dis- 
closes that the company expects to 
pay off its remaining bank loan ($3 
million) by October. 








Niagara Hudson Power: Fol- 
lowing the recommendations by the 
Public Utilities Division of the SEC 
that the company’s amended dissolu- 
tion plan be disapproved, particularly 
the feature providing for issuance of 
Class A stock, a slight modification 
has been proposed by the company. 
Niagara Hudson now states that it 
will not object to the elimination of 
the non-callable feature applicable to 
the Class A stock for the first three 
year period. With reference to a 
one-stock plan, the company contends 
that such a proposal would result in 
all factions becoming involved in a 
dispute over their rights. Some 
time may elapse before definite action 
has been taken by the Commission 
although hearings are now being held. 


North American: Following the 
withdrawal of Plan 3, which would 
have eliminated company as a public 
utility holding concern, certain steps 
have been taken involving the divest- 
ment of many underlying equities. 

Please turn to page 24 
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Canadian Promoters 


Are Busy Again 


“Boiler rooms” across the border in active oper- 


ation with U. S. “investors” the principal victims. 
Some of the identifying marks of shady promotions 


lashily-designed leaflets sent via 

the mails and smoothly-worded 
long-distance telephone calls from To- 
ronto or other points in the Province 
of Ontario are still culling victims 
from the investing public in the 
United States. Fraudulent sales of oil 
or mining stocks have grown to such 
proportions in recent months that the 
Securities and Exchange Commission 
has taken action through the Post- 
office Department, recommending 
that fraud orders be issued against 
offending Canadian brokers, thereby 
denying them use of the United 
States mails. 

Because of the lack of an extradi- 
tion treaty covering fraudulent stock 
selling activities SEC police powers 
are limited. The present U. S.-Can- 
ada treaty of extradition was en- 
acted in 1905, but inasmuch as no se- 
curities laws had been written or were 
in effect at that time, shady stock 
promotions were as commonplace in 
the U. S. as anywhere else. The 
Canadian situation became a problem 
only after passage of the Securities 
Act of 1933. The date it became ef- 


fective (July 27), was the signal for 
the exodus of hundreds of stock pro- 
moters who went to Toronto and 
elsewhere in the Province of Ontario 
where abuse of licensed dealings is 
acommonplace. Together with num- 
bers of Canadian brokers, these pro- 
moters have been using Ontario as a 
base for defrauding investors not 
only in the United States but else- 
where in Canada. Their activities 
during the last 16 years evidence a 
disregard for laws of common decency 
as well as the U. S. criminal code and 
the various state regulations govern- 
ing the offering and sale of securi- 
ties. 

Fully cognizant of the general 
problem, which had been discussed 
intermittently in newspapers and 
magazines, Government officials drew 
up a new treaty between the United 
States and Canada which was ratified 
by the U. S. Senate in April, 1942. 
That, however, was about the last 
thing heard of this respectably-spon- 
sored attempt to curb unlawful sell- 
ing. The treaty has not yet been 
reported out of committee by the Do- 














Telephone 
Recorder 


Similar in most respects 
to the regular Disc 
Edison Voicewriter 
for office dictation, mo- 
del 88000 announced 
by Thomas A. Edison, 
Inc., also contains a 
built-in selector switch 
for choice of either 
telephone or micro- 
phone recording. It 
comes equipped with 
an extension cord and 
special plug for connec- 
tion to the telephone 
company's recorder 
connector. 











minion Government at. Ottawa nor, 
obviously, will it be. After all these 
years, the Canadian Parliament has 
yet to see it. 
Actually, the only sore spot is On- 
tario which is the only Canadian 
province which permits violation of 


our laws. Whether the violations are 
brought under control or not depends 
on how the Ontario Securities Act is 
administered in relation to dealings in 
this country. Every security broker 
and dealer situated in Ontario is li- 
censed by the Ontario Securities 
Commission, but this license is obvi- 
ously abused in that dealings under it 
often constitute a violation of the 
laws of a friendly and neighborly 
country. Prosecutions on the other 
side of the border, however, are a rare 
occurrence. 


Extradition Impossible 


Hete in the United States it is im- 
possible to extradite the offenders. 
The Government can indict and has 
indicted many who have _ stepped 
across the border or have been indis- 
creet enough to carry on their Cana- 
dian mining or oil stock activities 
within the confines of this country. 
Some of the offenders have received 
heavy prison sentences, some have 
fled and forfeited high bail. Most 
of the fraudulent promotion, how- 
ever, is carried on via the mails and 
long distance telephone calls. The 
“boiler room” operators rarely send 
actual solicitors into this country. 

In the face of continued abuses, 
the SEC intent is to cooperate with 
the Postoffice Department wherever 
fraudulent use of the mails in con- 
nection with the sale of securities is 
apparent. Wherever fraud is de- 
tected, mail bearing payments to a 
suspect Canadian broker is to be 
stamped “Fraudulent” at the border 
and returned to the sender. The 
SEC thinks that the fraud order 
should have a good effect in dealing 
with this vexatious problem. Some 
months ago, at SEC instigation, a 
Postoffice fraud order was issued 
against a company bearing the name 
of Sterling Securities which had of- 
fered shares of “Chief Redwater Oils 
Ltd.,” and action was taken by the 
New York State Attorney General at 
Buffalo. Cease and desist orders, di- 
rected against the sale of unregistered 
securities and unregistered brokers, 
have been issued by the states of 
New York, New Jersey, Pennsyl- 

Please turn to page 24 
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Jewel Tea’s Sales 


Continue Uptrend 


With dollar volume running 12 per cent above 1948, 
company’s sales performance has been better than 
average. Moderately priced shares offer good yield 


n January 1899, Frank Vernon 
Skiff, a young Chicagoan with an 


idea, invested his savings of $700 in» 


a one-horse delivery wagon and a 
small stock of tea, coffee and other 
dry groceries, and set himself up as 
the Jewel Tea Company. Door-to- 
door grocery vending was not new, 
but sales were on a hit-or-miss basis. 
Skiff believed that by making calls at 
regular intervals and by offering 
premiums with his merchandise, he 
could bank on a high percentage of 
repeat orders and build up a profit- 
able route of steady customers. 


Nation-Wide Organization 


Today Jewel Tea Company oper- 
ates in 43 states, has 77 branches, 
serves customers on almost 2,000 
routes and has 154 retail stores. In 
1948, sales chalked up a record of 
$153.2 million, up $22.3 million from 
the 1947 record of $130.9 million, 
and 73 per cent above the 1946 total 
of $88.2 million. The better-than- 
average sales performance of Jewel 
continues this year with sales in the 
first 24 weeks up 12 per cent to 
$76.9 million against $68.4 million in 
the same 1948 period. 

Two years after he started in busi- 
ness, Skiff took in his first partner, 
Frank P. Ross, and a second route 
was added. In 1903 the business was 
incorporated with $25,000 capital. 
Jewel Tea Company now has 6,618 
stockholder-partners, who received a 
total of $2 million in dividends last 
year, while a like amount of the year’s 
$4 million profits was ploughed back 
into the business. 

Growth of the company has been 


steady from the beginning, and over 


the past five years has been quite 
spectacular. Sales have practically 
tripled in that period, rising from the 
$53.1 million reported for 1943 to the 
1948 total of $153.2 million. Work- 
ing capital increased from $9.3 million 
at the end of 1943 to $12.2 million 
at the 1948 year-end. During the five 
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years a total of $25.5 million of earn- 
ings was reinvested in the business. 
Over the same period the taxes paid 
by Jewel reached a total of $20.1 mil- 
lion, Earnings per share rose stead- 
ily from $1.69 in 1943 to T.06 in 
1948. 

The modernization program in- 
augurated in 1946, and still in prog- 
ress, covers both the self-service 
stores and the home delivery routes. 
Last year 16 stores were modernized 
and 16 new ones opened, nine of the 
latter being relocations of outmoded 
units. At the end of the year 41 per 
cent of the service cars were postwar 
walk-in models, a type of vehicle 
which is rapidly replacing the old 
style delivery car in Jewel’s fleet. The 
modern cars accommodate a larger 
line of merchandise and require less 
physical effort on the part of sales- 
men. 

The downturn in food prices which 
set in last year, and has accelerated 
this year, apparently had little effect 
on Jewel’s last half earnings in 1948, 
which approximated the $3.36 per 
share earned in the first six months 
of the year, but early this year the 
company commented that the food 





Jewel Tea 
Earned 

Sales Per *Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $16.8 $3.02 $2.11 4634—19¥% 
1932.. 111 188 200 17%4—7% 
1937.. 23.3 2.59 2.38  4354—24% 
1938.. 23.7 2.54 2.50 37H—22% 
1939.. 24.8 2.83 3.00 4444—34 
1940.. 29.2 2.82 2.40 52 —34% 
1941.. 41.7 2.60 2.40 44 —31% 
1942.. 53.4 2.03 1.80 all 
1943.. 53.1 1.69 1.15 —26 
1944.. 583 2.12 1.40 3854—27 
1945.. 64.5 2.33 1.50 47 —34% 
1946.. 888 4.72 2.75 591%44—45%4 
1947.. 130.9 5.58 2.40 53 —393%4 
1948.. 153.2 6.66 3.00 48 —39% 
Interim: 
1948. .a$68.4 N.R. Poem 
1949.. a76.9 N.R. b$1 95 b5314—44 





*Has paid dividends in every year since 1928. 


a—24 weeks ended June 18. b—To July 6. 





price recession “has resulted in con- 
siderable uncertainty as to the pros- 


pects for 1949.” The expansion in 
dollar sales this year despite lower 
unit prices should go far to cushion 
the effect of the declining price trend, 
but since Jewel reports earnings only 
on a semi-annual basis no inkling has 
been given as to the trend of 1949 
profits. However, dividend payments 
thus far in 1949 would appear to 
suggest that this year’s results may 
be as satisfactory as those of 1948. 
Two regular 60-cent quarterly divi- 
dends have been distributed in addi- 
tion to the special distribution of 75 
cents a share made in January. Con- 
tinuance of the regular 60-cent quar- 
terly payment would bring the 1949 
total to $3.15 per share, up 15 cents 
per share from last year. 

Since 1922, when the last of its 
funded debt was paid off—it has in- 
curred no long term debt since then— 
Jewel has pursued the policy of 
financing its expansion programs out 
of reinvested earnings and sales of 
stock. In 1929 it redeemed the 
40,000 shares of 7 per cent preferred 
stock which had been issued in 1916 
when the present company was incor- 
porated, sold 40,000 additional shares 
of common stock to stockholders 
through rights, and paid the initial 
dividend on the common stock. Com- 
mon dividends have continued unin- 
terruptedly since then. In 1941 it 
issued 50,000 shares of 4% per cent 
preferred, but retired the issue in 
1947 when the currently outstanding 
75,000 shares of 334 per cent pre- 
ferred stock were sold. There are 
560,552 shares of common issued. 


Financially Strong 


Jewel’s financial position is strong. 
Current assets at the end of 1948 
totaled $22.2 million of which $4.8 
million was in cash and $3.8 million 
in marketable securities. Current 
liabilities totaled $10.0 million. In- 
ventories of $10.9 million compared 
with $10.8 million a year earlier, in 
effect a substantial reduction in view 
of the more rapid turnover of mer- 
chandise in 1948. The inventory 
was the equivalent of about three and 
one-half weeks’ sales, against the 1947 
year-end inventory which, in relation 
to 1947 sales, represented a month’s 
turnover. 

The shares are reasonably priced 
around 52, at which level they offer a 
return of 5.8 per cent on the basis of 
1948 payments. 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 


of Listed Stocks. 


Atchison B+- 
Stock represents one of the more 
attractive railroad equities and at 83, 
the yield is liberal on the basis of the 
regular dividend alone. (Pays $1.50 
qu.; also pd. $2 extra in 1948.) 
More than half of the regular $6 an- 
nual dividend has been earned in the 
first five months with Santa Fe’s sea- 
sonally best earnings period, in the 
second half of the year still to come. 
In view of the poor weather condi- 
tions which prevailed in the opening 
months of the year, the carrier’s op- 
erating performance was better than 
that experienced by other western 
roads. Full year’s net will decline 
about 25 per cent, but dividend cov- 
erage will still be substantial and last 
year’s $2 extra may be repeated. 


Hall Printing C+ 

The shares (now 13) have appeal 
principally for the liberal yield of 
7.5% on the regular dividend alone. 
(Pays 25c qu. plus 25c January 
extra.) In the fiscal year ended last 
March 31, the company expended 
close to $3 million on plant, bringing 
total outlays for capital additions in 
the last three years close to the $10 
million mark. It is expected that $1 
million more will be needed to com- 
plete the program and to realize max- 
imum benefits from more efficient 
operations. Beginning with its Oc- 
tober, 1949 issue, Esquire magazine 
will shift its printing contract to the 
company. However, although the 
management foresees good results for 
the first half of the current fiscal year, 
it states that “beyond that, it is diffi- 
cult to make a forecast.” 


Kennecott Copper B 

Selling at about 46, shares are 
among the strongest in the industry. 
(Pd. $1.50 thus far in 1949; pd. 1948 
$5.) The company will invest $10.2 
million in the Virginia Gold Mining 
Company, formed to develop an ore- 
body located 170 miles southeast of 
Johannesburg, Union of South Af- 
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Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


rica, and estimated to be 1,500 feet 
beneath the surface. Kennecott is to 
receive from Virginia Gold $8 million 
of 15 year debentures and the balance 
of $2.2 million will be provided by 
subscription to Virginia’s shares at 
par. The debentures will be interest- 
free until after production commences 
and will then bear interest at 3 per 
cent per annum. For a five year 
period, $2 million of debentures will 
carry the right to convert into ordi- 
nary shares at a 60 per cent premium. 
Aside from Kennecott’s $2.2 million 
ordinary share investment, $6.7 mil- 
lion will be invested by companies 
associated in the lease area. Vir- 
ginia’s initial net working capital 
would total $15 million and is esti- 
mated as sufficient to start production 
within five years. 


McGraw Electric B 

Although shares provide a liberal 
yield at about 35, they must be re- 
garded as a business cycle risk. (Pd. 
$1.50 thus far in 1949; pd. 1948, 
$3.50.) Early in the current year 
the company instituted a 75 cent 
quarterly dividend rate compared to 
the former 50 cent quarterly dividend 
rate. The company, which produces 
the well known “Toastmaster” elec- 
tric toaster, electric water heaters and 
other electric home appliances, has 
diversified its activities by the acquisi- 
tion of a controlling interest in Line 
Material Company. The latter is 
prominent in the manufacture of elec- 
tric transmission and _ distribution 
equipment. The merging of Line 
Material into McGraw Electric is 
contemplated if approved by stock- 
holders. Line Material stockholders 
would be given representation on the 
McGraw Electric board of directors. 


National Pressure Cooker C+ 

Shares are speculative in view of 
declining demand, narrowing profits 
and dividend reduction; price, 7. 
(Pd. 62%c thus far in 1949; pd. 
1948, $1.50). The rapid expansion 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


which increased the company’s sales 
25-fold during the five years ended 
September 30, 1947 was halted in the 
following fiscal year. Sales in 1948 
declined seven per cent and a sharper 
decline of 40 per cent was evidenced 
in the first quarter of the 1948-49 
fiscal period. Profit margins have 
also narrowed and the June 30 pay- 
ment was reduced to 25 cents per 
share from 37% cents paid previous- 
ly. The postwar demand for pressure 
cookers has ebbed and increasing 
competition has resulted in lower 
selling prices. In addition to the 
Presto pressure cookers and canners, 
subsidiaries also manufacture cookihg 
and table service equipment and out- 
board motors. 


New York Shipbuilding C+ 

Not statistically overpriced at 16, 
but shares carry a significant degree 
of risk. (Pd. 75c thus far in 1949; 
pd. 1948, $1.50.) The company has 
commenced construction of two of the 
three combination passenger-cargo 
ships awarded by the Maritime Com- 
mission last August ; upon completion 
these vessels, which will cost more 
than $10 million each, are to be 
operated by American President 
Lines. On March 31, 1949, the gross 
value of uncompleted contracts 
totaled $31.7 million vs. $12.8 million 
a year earlier and the 1949 figure 
does not include some $54 million of 
work, contracts for which are still in 
the process of negotiation. At the 
1948 year-end, a current ratio of 
almost 9-to-1 prevailed, and cash 
alone aggregated $13.9 million com- 
pared with total current liabilities of 
$1.9 million. 


North American Aviation C+ 

Priced around 9, shares are typt- 
cally speculative but certain longer 
term growth is anticipated. (Pd. 50c 


thus far in 1949; pd. 1948, $1.) De-. 


spite an indicated large sales volume 
this year, profits are running at the 
rate of only six per cent of this vol- 
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ume as compared with a profit mar- 
gin of better than seven per cent in 
the 1948 fiscal period. However, 
profits for the full year to end Sep- 
tember 30 should be at the rate of 
$2.04 per share on the common stock 
vs. $1.97 per share last year. In the 
latter period earnings were aided 
materially by heavy deliveries in the 
final quarter. Deliveries in the cur- 
rent year have consisted, for the most 
part, of B-45 jet bombers and F-86 
jet fighters. The first six of the 40 
AJ-1 attack bombers on order for the 
Navy are scheduled for acceptance 
tests in the near future. Also, the 
company has received orders from the 
Air Force for 268 T-28 trainers, with 
deliveries expected to commence late 
this year. 















Norwich Pharmacal B 

Shares, quoted around 11, repre- 
sent a small but well-managed indus- 
try unit. (Pays 15c qu. plus 25¢ 
extra in 1948.) Profits in 1948, equal 
to $1.59 a share vs. 73 cents in 1947, 
were 67 per cent higher than the 
average in the preceding five years; 
first quarter net of 31 cents a share 
compares with 34 cents in the like 
1948 period. A large part of last 
year’s 23 per cent sales gain is at- 
tributed to the company’s leading 
product, Pepto-Bismol. Several new 
products, including Norwich insect 
repellent and Swav brushless shaving 
cream, also helped improve volume. 
Moreover, Eaton Laboratories, Inc., 
a wholly-owned ethical drug sub- 
sidiary, contributed to over-all profits 
for the first time since incorporation 


in 1945, 




















Outboard Marine & Mfg. C+ 

Although not of investment caliber, 
the shares (now 11) have compiled a 
good earnings record during the past 
decade. (Pd. 70c thus far in 1949; 
pd. 1948, $1.50.) The management 
attributes the reduction in earnings 
from $4.38 a share in the fiscal year 
ended September 30, 1947 to $3.39 in 
the 1948 period to substantially high- 
er expenditures for tooling of new 
models and to increased costs. After 
a seasonally poor December quarter 
in which the company barely broke 
even, profits picked up in the March 
quarter to 63 cents a share vs. 72 
cents in the comparable year-earlier 
period. The company now has more 
than 15,000 retail outlets for its prod- 
ucts, 2,000 of which are located 
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abroad. The latest available balance 
sheet shows the company in a strong 
financial position. 


Pennsylvania Power & Lt. B 

Stock is medium grade but terri- 
tory in which company operates is 
wmdicative of favorable long term 
growth; recent price, 17. (Pd. 90c 
thus far in 1949; pd. 1948, $1.20.) 
General conditions in the area ser- 
viced by the company have begun to 
indicate a stabilizing pattern with the 
exception of two industries—textiles 
and anthracite coal. However, the 
former accounts for only 6 per cent 
of all industrial revenues and opera- 
tions on the part of the latter are 
showing signs of expansion. Oper- 
ating revenues of the company in the 
six months ended June 30, 1949 are 
expected to show a gain of close to 
seven per cent over the same period 
@ year ago while net income is esti- 
mated at $1.34 per share on the com- 
mon stock as against $1.23 per share 
in the comparable period of 1948. 
Company expects to raise $7 million 
for construction purposes through a 
stock offering to common stockhold- 
ers at the rate of one share for each 
seven held on June 27, 1949. Rights 
expire July 18. : 


Philadelphia Electric B+- 

Shares are a better grade utility 
issue, priced at 22 to yield 51%4%. 
(Pays $1.20 annually.) Nearly half 
of the $47.6 million spent last year 
for additions and improvements to 
plant was required to complete the 
Southwark generating station in 
Philadelphia; the latter is now pro- 
ducing about a third of the system’s 
steam-generated output. About one- 
fourth of the company’s revenues 
comes from residential electric ser- 
vice, one-fifth from commercial and 
two-fifths from industrial users. 
Aided by the recent 12 per cent elec- 
tric rate increase, net in the 12 
months ended June 30 is estimated at 
$1.80 a share vs. $1.62 in the preced- 
ing comparable period. Company 
will offer 972,624 common shares to 
stockholders of record July 11, 1949, 
at the rate of one new share for each 
10 held. Rights will expire on Au- 
gust 1. (Also FW, Mar. 2.) 


Scott Paper A 

Exceptional market strength re- 
flects the investment caliber of the 
shares; recent price, 56. (Now pays 





62%c qu.) In prewar 1939, the com- 
pany’s production was confined to a 
single mill at Chester, Pa. By 1945, 
however, operations had expanded to 
eight plants and ownership of a ninth 
plant—that of Brunswick Pulp and 
Paper Co.—was shared with Mead 
Corp. A new digester recently in- 
stalled at the Wisconsin plant of 
Marinette Paper Co., a Scott sub- 
sidiary, will increase sulphite pulp 
production capacity by 25 per cent. 
Although only half of Scott’s 1948 
pulp requirements were supplied by 
subsidiaries and the remainder pur- 
chased, the company is not dependent 
on any sources of pulp outside North 
America. (Also FW, Nov. 3.) 


Seagrave Corp. Cc 

Despite recent favorable operations, 
company’s longer term record sug- 
gests avoidance of the shares; current 
price, 8. (Pd. initial div. of 25c m 
1948 ; none thus far in 1949.) Deliv- 
ery of the largest number of units of 
fire-fighting apparatus in the com- 
pany’s peacetime history was effected 
last year, and nine per cent profit was 
realized on sales compared with an 
average of three per cent in the six 
years 1942-1947. The company, 
which manufactures a complete line 
of motorized fire equipment for muni- 
cipalities, has reduced its short term 
loans to $340,000; there is no long- 
term debt or preferred ahead of the 
122,700 common shares. However, 
the company’s earning power in pre- 
war years was unimpressive. 


Walworth C+ 

Smaller dividend payment and in- 
dications of reduced activity by the 
company’s customers make the shares 
obviously speculative at 7. (Pd. 25c 
thus far in 1949; pd. 1948, 85c). 
Payments are made twice a year, in 
June and December, and the June 
1949 dividend of 25 cents per share 
compared with 45 cents paid last 
December and 40 cents disbursed in 
June 1948. Company supplies valves 
and pipe fittings to such basic fields as 
the oil, gas and power industries, 
railroads, building trades and mining 
and smelting industries. Only the 
public utilities are currently supply- 
ing Walworth with a relatively heavy 
volume of business ; declining demand 
from its other outlets indicates lower 
earnings for the current year and 
clouds the outlook for a dividend pay- 
ment in December. 
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New Factor In 


Bond Market Outlook 


| ean of deficit financing on an 
unprecedented scale during the 
war, interest rates were kept low to 
minimize debt service costs, and Fed- 
eral Reserve policy during this peri- 
od was geared primarily to achieving 
this objective. But early in 1946 the 
inflationary dangers of low interest 
rates under peacetime conditions 
compelled monetary authorities to re- 
trace their steps to some extent. 
Rates on short term Governments 
were advanced, the discount rate was 
raised in January 1948 and again in 
August, reserve requirements were 
successively increased in February, 
June and September 1948 and the 
Treasury redeemed a_ substantial 
amount of Government securities 
held by the Federal Reserve banks. 


Abandon Sales 


But the traditional means of tight- 
ening credit through sale of Govern- 
ments by the Open Market Commit- 
tee could not be followed to any 
great extent. Short term issues were 
sold, but Federal Reserve liquidation 
of bonds would have breached the 
basic 2% per cent rate on long terms 
which the Treasury was determined 
to maintain. Instead of selling bonds, 
and thus reducing bank reserves, the 
System was forced to buy them in 
order to support their quotations at a 
2% per cent yield basis. Bond pur- 
chases amounted to $10.5 billion from 
November 6, 1947, through Novem- 
ber 10, 1948. 

In more recent months, monetary 
authorities have been fighting defla- 
tion rather than inflation. Regulation 
W controlling instalment credit was 
relaxed in March and again in April 
(and expired at the end of June), 
margin requirements were cut in 
March and bank reserve require- 
ments were reduced early in May 
and again July 1. But open market 
policy has continued to be the re- 
verse of that which would be called 
for as a credit control device. Ortho- 
dox procedure during a period of de- 
clining business requires open market 
purchases in order to expand bank 
reserves, but from last November 11 
to date the Federal Reserve has sold 
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over $3.4 billion of bonds, a defla- 
tionary influence. 

On June 29 the Open Market 
Committee announced that hence- 
forth, “with a view to increasing the 
supply of funds available in the mar- 
ket to meet the needs of commerce, 
business and agriculture” its policies 
would be formulated “with primary 
regard to the general business and 
credit situation.” In other words, 
instead of following a fixed pattern 
of rates which permits the market it- 
self to dictate Federal Reserve policy 
with respect to purchases and sales 
—a procedure which has called for 
heavy selling in recent months in 
order to hold down prices—the Com- 
mittee will use open market opera- 
tions to control the availability of 
credit. 

For some months to come, this will 
call for a policy of holding open mar- 
ket bond sales to the minimum re- 
quired to maintain an orderly market. 
This will permit the $800 million of 
bank reserves just freed by the cut in 
requirements to be used for business 
loans, assuming that business wants 
to borrow any such sums. This, 
however, is questionable; commer- 
cial loans of weekly reporting mem- 
ber banks have declined from the 
record peak of $15.6 billion last De- 
cember 22 to less than $13.2 billion 
June 29, and the decline has not been 
at the behest of the banks. Basically, 
it has been due to liquidation of in- 
ventories, a process which would 
have taken place even if. no loans 
had been outstanding, 

Thus, the new policy merely 
makes more credit available; it can- 
not give any assurance that the ad- 


ditional credit will be used. This was 
summed up by Marriner Eccles, a 


member of the Federal Reserve 
Board and also of the Open Market 
Committee, who stated, “Since we 
have had easy money conditions with 
relatively low rates all along in the 
money market it should not be sup- 
posed that still easier conditions with 
lower rates will correct or cure a de- 
flationary trend. . . . Monetary policy 
cannot, of course, make lenders lend 
or borrowers borrow... .” 

It does not seem likely that busi- 
ness will avail itself of additional 
credit to any great extent over com- 
ing months. Thus, bank reserves 
newly made available are likely to 
go into the Government bond market 
for lack of other productive employ- 
ment; in the absence of selling pres- 
sure from the Federal Reserve this 
will bring about a continuation of the 
advance which has been in progress 
since late last year. It is improbable 
that any such move will reach the 
peaks of April 1946, but at least 
holders of high grade bonds are no 
longer faced, as they were for some 
three years until recently, with the 
prospect of higher interest rates and 
accompanying capital losses. 


Safety and Income 


The best grade corporate obliga- 
tions tend to follow Governments, 
their prices depending primarily on 
interest rate conditions. Thus, bonds 
of this character are desirable invest- 
ment media today for those requir- 
ing the utmost in safety of principal 
and income. The accompanying table 
lists ten high grade issues for con- 
sideration by such investors. All en- 
joy unimpeachable investment stand- 
ing, are selling below their call prices 
—both regular and sinking fund— 
and the group as a whole affords an 
average yield of 2.85 per cent. This 
is somewhat better than the typical 
return available on comparable bonds. 


A High Grade Bond Group 


Issue 


American Telephone 234s, 1980........ 
Chicago, Burl. & Quincy 3%s, 1985.. 

Consolidated Edison 2348, 1982........ 
Detroit Edison 234s, 1982.............. 
National. Dairy Products 234s, 1970..... 
Pacific Gas & Electric 27s, 1980....... 
Socony-Vacuum 2%s, 1976............ 
Union Pacific 27@s, 1976............... 
Virginian Railway 30, 1995.........5... 
Westinghouse Electric 2548, 1971....... 





a—Lower for sinking fund. b—Not callable until 1951. 


Times In- 
a Earned— Call Recent Yield to 
1947 1948 Price Price Maturity 
4.15 4.03 106 96% 2.92% 
581 5.84 al05% 99% 3.15 
3.43 3.91 al05% ¥% 2.82 
3.68 3.48 al04 991% 2.82 
18.06 14.65 al03% 100% 2.71 
3.61 3.72 106 100 2.87 
35.72 39.56 103 96% 2.68 
8.27. 12.32 b 101% 2.80 
4.97 4.73 c 995% 3.01 
23.96 18.72 103% 985% 2.71 


c—Not callable until 1950. 
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Housing Law Will Aid 


Building Suppliers 


Multi-billion-dollar progjam may put fresh life 
into construction activity and assure materials 
suppliers of good markets for several years ahead 


he Administration housing bill 

passed the House at a time when 
increasing evidence of a slackening in 
the housing boom was apparent. 
Fewer new dwellings have been 
started in four of the first five months 
this year than in the same months a 
year earlier and the drop in demand 
has been sharp in some important 
areas such as Cleveland and vicinity, 
metropolitan Philadelphia and New 
York City’s residential Borough of 
Queens. Even Los Angeles is feeling 
the lull. While the Bureau of Labor 
Statistics finds that non-farm housing 
starts throughout the country dropped 
9.5 per cent in the five-month period 
vs. one year ago, declines of up to 35 
per cent are reported in some metro- 
politan areas. 


Non-Farm Starts 


The Bureau still expects, however, 
that the number of non-farm housing 
starts this year will total 875,000, or 
only 6.4 per cent below last year’s 
931,300. But with a large portion of 
the public holding off and awaiting 
lower prices, this seems a little high. 
During 1947, when a spurt in hous- 
ing starts occurred during the last 
six months following a slow begin- 
ning, work was begun on 849,000 
new dwelling units. The chances are 
that this year’s total will come nearer 
that figure than the anticipated 875,- 
000 unless new work under the Ad- 
ministration’s housing measure gets 
under way before the end of the year. 
Dollar volume considered, private 
non-farm home building this year is 
expected to slump to $6.5 billion or 
ten per cent under that of last year 
while total private construction activ- 
ity is estimated at some $13.8 billion, 
five per cent under the 1948 total. 

Because of the red tape involved 
in drawing up plans and bidding on 
contracts, work under the Federal 
housing bill is not expected to become 
a factor of consequence until some- 


JULY 13, 1949 





Cushing 


time next spring. But when the local 
agencies do go into the market for 
materials, suppliers will be assured ‘of 
a firmer market than has prevailed so 
far this year. In nearly every case, 
current year-to-year comparisons 
show a decline in sales and earnings 
due largely to the fact that dealer in- 
ventories were being stocked up last 
year, in addition to current heavy de- 
mand for building then in progress. 
But the rate of turnover has been 
much slower so far this year. Among 
leading materials suppliers, only 
Johns-Manville has shown any ap- 
preciable improvement and this is be- 
cause the company’s $60 million ex- 
pansion program, completed early 
this year, is estimated to have raised 


physical capacity about 35 per cent, 
thus meeting more calls for J-M 
products, even though demand for 
some lines has eased. On the other 
hand, interim earnings of such old- 
line producers as Ruberoid, Masonite 
and Celotex have slumped consider- 
ably compared with the year-ago 
periods when contractors as well as 
building supply dealers were stocking 
up in anticipation of an abnormally 
busy construction season. For the 
three months ended April 30, in fact, 
Celotex reported a deficit of one cent 
per common share. 

The major provisions of the House 
and Senate bills, now brought into 
accord, call for a public housing pro- 
gram, slum clearance and urban de- 
velopment, three types of farm hous- 
ing programs, a comprehensive pro- 
gram of research, and further exten- 
sion for 60 days beyond the present 
June 30 expiration date of the so- 
called Title I and Title 608 programs. 


Public Units 


The number of public housing 
units to be built during the next six 
years was finally fixed at 810,000 
units following protracted debate 
during which the entire public hous- 
ing section was stricken from the 
House bill by a vote of 168 to 165. 
Ultimately restored by a vote of 
209 to 204, this highly contro- 
versial section provides for 135,000 
low-rent public housing units to be 
built annually although the program 
may be accelerated by 65,000 units a 
year or cut back by 85,000 units at 
the behest of the President. Mean- 
while the Federal Government is to 
provide $85 million annually at the 
beginning to keep the rents low, in- 
creasing its subsidy over a five- 
year period to an annual rate of $308 

Plese turn to page 26 


Fiscal Comparison of Building Supply Shares 


Sales r—————Earned Per Share—————_, 
-—(Millions)— -—Annual— -—3 Months—~ r--Dividends—, Recent 
Company 1947 1948 1947 1948 1948 1949 1948 *1949 Price 

Amer. Radiator ... $200.0 $236.1 $1.90 $2.57 $0.48 $0.37 $1.50 $0.50 11% 
Celotex .......... a46.9 a54.2 a6.59 a7.21 b3.57 b0.42 1.75 125 16 
Certain-teed ...... 48.7 51.5 3.75 4.02 0.95 0.50 1.30 045 ii 
Crane Company... 191.7 222.8 5.18 6.43 N.R. N.R. 3.00 080 24 
Flintkote ........ 73.6 81.3 6.27 5.86 1.24 0.51 3.00 1.00 24 
Holland Furnace... 35.1 41.0 410 448 D0.06 D043 3.00 1.00 21 
ohns-Manville ... 133.9 173.5 3.18 5.22 0.77 0.97 2.00 0.80 36 
asonite ........ c25.3 36.5 c7.30 11.71 e8.53 4.08 3z0. 18 64 
Nat'l Gypsum..... 518 68.1 2.89 3.60 0.84 0.67 100 0.50 14 
Paraffine Cos. .... £28.0 £31.4 £2.14 £2.40 g1.81 1.85 120 0.60 16 
Ruberoid......... 52.4 57.5 9.89 11.80 2.99 1.06 h3.25 1.00 48 
U. S. Gypsum..... 108.4 148.6 10.00 15.04 325° 324 6.00 1.75 97 
Yale & Towne.... 62.2 65.2 5.85 4.17 1.24 048 h1.00 0.25 20 


*Paid or declared to July 6. a—Years ended October 31. 


ended August 31, 


e—Nine months ended May 31. 
March 31, 


b—Six months ended April 30. c—Years 
f—Years ended June 30. g—Nine months ended 


h—Plus stock, N.R.—Not reported. D—Deficit. 
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Tucker 


Torpedo 
Explodes 


After two years of bi- 
zarre promotion of a 
rear-engined automobile, 
Preston T. Tucker’s 
revolutionary wonder car, the Tor- 
pedo, has exploded like an atom 
bomb, wiping out some $28 million 
poured into Tucker Corporation by 
beguiled investors and prospective 
dealers and distributors. Mr. Tucker 
and his associates are now being 
brought to trial on charges of violat- 
ing the mail fraud statutes and securi- 
ties regulations in connection with the 
promotion of this car. 

In a recent feature article, Collier’s 
magazine unraveled the story of the 
Tucker promotion, revealing that one 
of the principal associates in the deal 
was an ex-convict. Other publications 
have also exposed Tucker, but all this 
brings little comfort to the many per- 
sons who fell victim to his promotion, 
for they now face a total financial loss 
on their investments. 

The Securities and Exchange Com- 
mission cannot be blamed for what 
happened. When Tucker first filed 
his registration statement the Com- 
mission found that it was defective 
and only approved the issuance of 
securities after the omissions and mis- 
statements were corrected. The pow- 
ers of the SEC with regard to the 
issuance of new securities are limited 
to determination that the facts con- 
tained in a registration statement are 
true and no more—but in this par- 
ticular case the Commission unofficial- 
ly went out of its way to indicate that 
it was not favorably disposed to the 
offering, which should have served as 
a warning to investors. 

How, with his reputation, Tucker 
could have wheedled the Government 
into giving him the $120 million 
former Dodge-Chrysler plant under 
such ridiculously lenient terms when 
he had no assets of his own still re- 
mains a mystery. 

Two years ago, when Tucker made 
his offering, FINANcIAL Wor.Lp 
warned investors that the purchase of 
securities in his corporation would be 
not even a radical speculation but a 
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pure gamble, and we suggested that 
investors hold aloof from any com- 
mitments. Those who heeded this 
advice, fortunately, are not among 
Tucker’s victims. 

This incident, of which we have not 
heard the last, merely substantiates 
the policy that this publication has 
stressed time and time again: In- 
vestigate before investing. Only in 
this manner can investors guard 
against fraud and rash speculative 
ventures. To be forewarned is to be 
forearmed. Follow this advice and 
investors will have fewer headaches. 


Strength Investors should comprise 
Without 2" extremely important 
group in the formation of 
public opinion in this na- 
tion. However, even though in a 
sense they have great strength, in 
actual practice they do not have suf- 
ficient cohesive force to show any real 
power. 

It has been estimated that there 
are more than 15 million investors in 
securities located in all of the Main 
Streets throughout the country. In 
addition to these individuals there are 
countless others who properly should 
be counted in the investor class, such 
as savings bank depositors and hold- 
ers of various types of mortgages. 
Collectively their number far exceeds 
that of our labor organizations or any 
other single group of significant size, 
yet their power to do anything is al- 
most nil. 

While efforts have been made from 
time to time to unite this group into 
a compact, active organization—one 
that could be a potent force working 
for the good of the Government and 
for the improvement of affairs direct- 
ly concerned with the investment field 
—all attempts have come to naught, 
paradoxically enough, because inves- 


Power 


7) £ 
tors themselves appear aloof to efforts 
to organize themselves. 

As long as the investor class does 
not work together it will continue to 
be kicked around like a stray sheep 
and will not be able to show that it 
really has a mind of its own. It ap- 
pears that only a miracle will be able 
to awaken investors to the tremend- 
ous opportunities open to them if they 
organize and put their inherent power 
to work. 
Too During inflation it often 
Many was ~~ that produc- 

‘ tion lagged because we 
Holidays weren't getting gnough 
output per worker, and today this 
statement still holds true. With or- 


ganized labor rigidly regulating actual 
working conditions and with feather- 
bedding prevalent in many disguises, 
output had to suffer, with the result 
that prices reached unusually high 


levels and ultimately forced a buyers’ 
strike. And while the buyers’ strikes 
in some lines did help to bring prices 
down, they also created new problems 
which are still unsolved. 

One of the reasons why productiv- 
ity has been limited severely at times 
when it was most needed is that we 
have too many holidays during each 
year. Let us look at this scoreboard. 
Fifty-two days of each year are Sun- 
days, days for rest and worship. An- 
other like number of days are Satur- 
days, which are also non-working 
days insofar as a very large percent- 
age of the population is concerned. 
In addition there are ten national 
holidays—and, for most workers, an- 
other 14 days for vacation. This re- 
duces the actual number of work days 
for any individual to only 237. 

And with the number of working 
hours reduced from 48 to 40 hours 
each week, we again limit the amount 
that can be produced by industry. All 
this idleness cuts deeply into output, 
to say nothing of the additional pro- 
duction losses sustained whenever 
there is a strike. But it appears that 
we will have to resign ourselves to 
this economic illness. 
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Good Return From 


Corn Exchange 


Conservatism highlights the investment policies of this 
large New York bank. Government bonds comprise 
slightly more than 61 per cent of total bank assets 


ne of the larger banks in New 

York City, Corn Exchange 
Bank Trust Company, is noted for 
the conservatism of its loan and in- 
vestment policies. An_ established 
member of the New York banking 
fraternity, Corn Exchange has ca- 
tered to the needs of individuals and 
small businessmen, handling many 
small accounts rather than a limited 
number of large deposits. 


Neighborhood Bank 


Specialization in this type of serv- 
ice stimulated Corn Exchange to 


pioneer in the neighborhood banking’ 


field. Today, the company has more 
branches in New York than any 


other bank. Some 76 offices (49 are 


owned; the remainder leased) serve 
depositors. The main office, located 
in the heart of the financial district, 
serves as the hub of commercial bank- 
ing operations and supplies regular 
trust, investment and banking facilities. 


Distinctive, because it is the only - 


bank whose stock currently is listed 
on the New York Stock Exchange, 
Corn Exchange also has attracted at- 


tention because of the highly con-, 


servative thinking which has charac- 
terized the lending operations and 
asset composition of its balance sheet. 
While the major source of income for 
most banks is interest on loans, this 
earnings source runs a poor second 
to investment income in Corn Ex- 
change’s operating income statement. 
Comparisons with gross earnings of 
all Federal Reserve member banks 
reveals that while only 35.8 per cent 
of earnings of this group as a whole 
came from security investments in 
1948, Corn Exchange received 69.6 
per cent of its income from this 
source. In contrast, loans and dis- 
counts accounted for 46.1 per cent of 
total income of the members of the 
Federal Reserve System and such 
transactions contributed only 14 per 
cent of Corn Exchange’8 gross earn- 
ings. 
JULY 13, 1949 


All but a very small fraction of 
Corn Exchange’s security holdings 
are represented ‘by Government 
bonds. At last year-end, more than 
$508 million of Government securi- 
ties were held in the bank’s port- 


folio as compared with $11.5 million * 


of all other types and total assets of 
$820 million. Because of the very 
large proportion of assets invested in 
Governments, the bank’s operating 
earnings customarily are low for the 
amount of funds invested. Due to 
higher interest rates, the return on 
Corn Exchange’s investment in 
United States securities averaged 
about 1.91 per cent in 1948 against 
only 1.81 per cent in 1947 and 1.62 
per cent in 1946. 

In periods of expanding business, 
the bank’s policy of maintaining large 
Government bond holdings has lim- 
ited earnings increases as compared 
with more aggressive banks which de- 
vote a larger segment of their assets 
to loans and discounts. However, in 
periods of recession, earnings have 
shown less vulnerability because of 
this policy. This steadiness of in- 





Corn Exchange 


Earned {Price 

*Book Per Divi- -——Range—, 
Year Value Share dends High Low 
1929.. $57.36 N.R. $2.00 448 —131 
1932.. 50.07 $445 400 79 — 36 
1937.. 44.07 3.15 300 76%4— 46% 
1938.. 45.39 268 3.00 55%— 39% 
1939.. 45.42 .2.02 3.00 61%4— 48% 
1940.. 47.14 128 3.00 61%— 41 
1941.. 47.28 215 285 52%4— 28% 
1942.. 48.18 a3.57 240 37%4— 25% 
1943.. 49.35 a463 240 47 — 37 
1944.. 5090 a454 240 57 — 44% 
1945.. 53.35 a543 2.40 64%4— 52% 
1946.. 56.05 a5.51 2.40 67%— 52 
1947.. 5812 a5.03 280 61 — 51% 
1948.. 60.05 a493 280 57%4— 50 
Six months ended June 30: 
1949.. $61.13 N.R. b$2.48 b5434— 4954 





*Per share; end of year or quarter. 
counter bid prices 1929-39; subsequent years, 
New York Stock Exchange. a—Before reduction 
in book value of banking houses. b—To July 6. 
N.R.—Not reported. 
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come has enabled the bank to main- 
tain more liberal dividend payments 
than other banking institutions in de- 
pression times, although increases are 
not as rapid as for other banks dur- 
ing prosperous periods. 

Investment in Government securi- 


ties has been well spaced. At the 
close of 1948, approximately one per 
cent of the bank’s portfolio holdings 
were callable within one year. Earli- 
est call dates for 41 per cent of the 
bonds ranged between one and five 
years and another 41 per cent become 
eligible for retirement in five to ten 
years. Nine per cent become due 
within 10 to 15 years and eight per 
cent in more than 15 years. By stag- 
gering bond maturity dates, the bank 
will be able to adjust its portfolio to 
the prevailing tempo of banking and 
investment conditions as individual 
issues mature and funds become 
available for reinvestment. 

While the bank’s position in Gov- 
ernment bonds has many advantages, 
its policy also has certain drawbacks. 
One major criticism is that the large 
Government bond position renders 
the bank vulnerable to swings in the 
Government bond market. However, 
this problem does not loom large at 
the present time and does not seem 
likely to be of importance as long as 
the Administration adheres to an easy 
money policy. 


Well Situated 


The bank is in a better position 
than most of its rivals to adjust itself 
to a business downturn, since it is 
not dependent on loan income to any 
large degree. Loans and discounts 
on December 31, 1948 comprised only 
10 per cent of total earnings assets as 
compared with an average of almost 
27 per cent in other Federal Reserve 
member banks. 

The bank’s dividend record, which 
dates back to 1854 without interrup- 
tion, also adds attraction to Corn 
Exchange common stock as a con- 
servative investment for income. Cur- 
rent quarterly payments of 70 cents 
have been in effect for the past two 
and one-half years and wide coverage 
of this rate indicates that disburse- 
ments can be continued at present 
levels despite any decline in income. 
At recent quotations of 52, this good 
grade equity yields 5.4 per cent, the 
highest return obtainable on any bank 
stock in the moderate priced group 
with the exception of Bank of Man- 
hattan. 
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Brighter Skies 





For The Airlines 


Remarkable earnings comeback of some of the leaders 
in recent weeks has more than offset operating deficits 
incurred earlier in the year. A glance into the future 


till fresh in memory is the air- 

line industry nose-dive which be- 
gan shortly after the war. Airline 
stocks had gone up faster than the 
market as a whole, and showed the 
same extra momentum as they traced 
a long downtrend through 1946, 
1947 and most of 1948. The break, 


in fact, occurred several months be-. 


fore the industrial high was reached 
in May 1946. Thereafter it was a 
precipitous course downward. Most 
of the drag on earnings came from 
high maintenance expense plus the 
swarm of office workers which the 
airlines were paying for at a time 
when living costs were high. Actu- 
ally, had management been prompt 
in recognizing the handwriting on the 
wall, staffs would have been cut in 
1946 instead of in 1947, but optimism 
was such that more and more person- 
nel, much of it heavily unionized, was 
hired. Ultimately the airlines had to 
lay off more than 7,000 employes in a 
single year, and top management it- 
self was changed, thinned out, or re- 
tired. 


Turning Point 


The change in viewpoint occurred 


in 1947; thus the industry has now 
gone through two penitent years, an 
experience which seems to have re- 


sulted in an entirely new attitude to- - 


ward the transportation problem. It 
was never very difficult to make 
money when load factors exceeded 90 
per cent; the actual problem in the 
more normal peacetime years is to 
show a profit on a load factor of 
between 50 and 65 per cent. Yet for 
some companies the load factor has 
dipped considerably lower. Braniff’s 
for the first four months this year was 
48 per cent; Capital’s (five months), 
47.5 per cent; Chicago & Southern’s 
48.3 per cent; Colonial’s, 49.4 per 
cent; Northwest’s 47.4 per cent; 
Western’s (five months) 49.2 per 
cent. 


With the exception of Chicago & 
14 


Southern, none of these companies 
returned a net profit for the first four 
months although results in all cases 
were better than those for the early 
part of 1948. Comparison of load fac- 
tors and interim earnings, as com- 
piled by Brooks Earning Indicator, 
shows that American Airlines made . 
a little money during the first four 
months on a load factor of 63.8 per 
cent while National, Eastern and 
Delta made considerably more on load 
factors of 50.5 per cent, 59.4 per cent 
and 61.2 per cent respectively. (For ~ 
the first five months, Delta’s load fac- 
tor dipped to 59.8 per cent, but earn- » 
ings rose to 61 cents per share). 
Although United Air Lines had, 
one of the highest load factors during ° 
the first four months (62.3 per cent) 
the company was still in the red at 
the end of April. Net earnings for 
that month alone equaled five cents 
a common share and have been in- 
creasing since. The company set new 
records for passengers carried and, 
revenue passenger miles flown during 
June and for the first six months. The 
chances are, therefore, that United 
will have overcome its first quarter 
deficit of $2.66 a common share be-”* 
fore long. Among the Big Four do-° 
mestic carriers, Eastern, as usual, is* 
setting the pace with larger earnings 
than any other line, both actually (al-— 
though American flies more passen- 


- 






ger miles) and in relation to load fac- 
tor, plane miles, passenger mues, etc. 
Eastern, which (with National), flies 
the lucrative New York-Miami route, 
does most of its business in the first 
few months of the year when the 
Florida season is in full swing so 
that earnings may be expected to 
level off hereafter. But the indicated 
$1.01 per share profit for the first 
four months is by far the best in the 
industry to date. 

Fast to improve has been Ameri- 
can Airlines which sold 69.4 per cent 
of its passenger space during April 
and increased its cargo and mail ton- 
nage. Indicated earnings of 15 cents 
per common share for the month 
brought American into the black for 
the four months to April 30 and some 
further improvement may be antici- 
pated due to the leverage on earnings 
exerted by a more favorable load fac- 
tor. In gaining the edge over its 
operating expenses, American has re- 
vised its schedules in such a way as 
to better proportion available airline 
seats to routes; i.e., more effective al- 
lotment of space to actual traffic. 
Total operating revenues for the first 
four months were $30.6 million vs. 
less than $21.3 million one year ago, 
a gain of 44 per cent. Meanwhile op- 
erating expenses increased only about 
$3.9 million, or only 15.2 per cent. 
Among the larger airlines this seems 
to be about the best showing in re- 
spect to improvement over one year 
ago. 


Aggressiveness Pays 


Admitting that much of the im- 
provement is due to increased mail 
pay, there are nevertheless a number 
of airlines which have learned how 
to avoid losses and even to make 
money on load factors 30 percentage 
points below what used to be consid- 

Please turn to page 22 


Fiscal Review of the Leading Airlines 
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Revenues Earned Per Share———————_, 

(Millions) -— Annual——, r—4 Months—,_ Recent 

Company 1947 1948 1947 1948 1948 1949 Price 
American Airlines . $81.7 « $89.3x D$0.74 D$0.67- D$0.80 $0.06. 9 
Braniff Airways ...... 12. 14.6 DO.52 0.19 D0.19 D017 7 
Capital Airlines ...... 20.3 23.3 D3.30 0.26 D2.20 D070 7 
Chicago & Southern... 8.6 10.5 D0.54 1.26 D0.07 0.37 7 
Delta Air Lines....... 11.5 12.8 D0.62 0.41 D1.22 0.57 -. 14 
Eastern Air Lines..... 52.3. 66.5, 0.53. 0.98 - 0.82 1.01 14+ 
National Airlines ..... all.l a7.9 20.50 aD2.59 bD1.96 b0.39 8 
Northwest Airlines .. 26.6 35.1 D1.79 D1.51 D2.84 D1.54 9 
- Pan American Airways 142.4 145.2 0.48 0.75 c1.07 0.78 9 
Trans. & Western Air. 78.5 101.1 D8.19 D024 D0.43 D1.07 14 
United Air Lines..... 69.0 ° 83.2- D201+D0.72, D2.12 .D1.61. 12 
Western Air Lines.... 12.4 10.5 D1.80 0.26 D1.63 D0.26 6 

a—Years ended June 30. b—Ten months ended April 30. c—Three months ended March 31. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Labor developments in coming weeks may hold key to 


the trade outlook over remainder of year. But readjust- 


ment is likely to prove shorter than had been expected 


Wednesday’s burst of activity to 1.4 million 
shares—the heaviest turnover in more than three 
months—doubtless reflected in part a somewhat 
better feeling concerning the business situation but 
was more largely due to a special development in 
the Commonwealth & Southern situation. Turnover 
of the latter stock totaled 481,000 shares, much of” 
it in the last hour of trading following announce- 
ment of U. S. District Court approval of the com- 
pany’s plan for dissolution and distribution of assets 
on a basis which indicates a work-out value for 
C. & S. common of $4.50 to $5 a share as compared 
to recent market prices of 3% to 4. 


An encouraging straw in the business situation 
was a one-cent markup in the price of copper, fol- 
lowing the spring decline of 71% cents to the 16-cent 
level in effect since June 16. Because of the many 
and widely varied uses of copper, the market for 
the metal frequently constitutes a significant index 
to general business conditions. This week’s price 
firmness is no signal that the bottom of the trade 
decline has already been seen, but it does suggest 
that underlying conditions are considerably better 
than many observers apparently had feared. 


With business men and investors alike recon- 
ciled to the prospect of trade activity continuing 
to move lower in the several months ahead, the 
question most disturbing at the present time is 
whether coming labor developments are going to 
make the recession longer and deeper than need be. 
First important showdown will come in a few days 
when the CIO decides its course of action following 
U. S. Steel’s refusal to grant a fourth round of 
wage increases. A prolonged strike in the steel 
industry would cripple operations in countless other 
fields at a critical’stage of the country’s economy. 


The question of devaluation of the British 
pound sterling will continue in the news, for official 
denial in London that such a step is in prospect 
means merely that it will be further postponed in 
the hope of “something turning up”—presumably 
additional U. S. financial assistance. Devaluation 
of sterling in September of 1931 had serious effects 
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on an already weak stock market in this country. 
But present fundamentals do not parallel those of 
18 years ago, and sterling devaluation now would 
have no adverse repercussions on share prices here. 
The move would, in fact, be favorable over the 
longer term for it would speed Britain’s inevitable 
adjustment to realities and doubtless would also 
save an important amount of U. S. taxpayers’ 


dollars. 


The gold shares were unaffected by the French 
proposal that the U. S. lift its buying price of the 
yellow metal to $55 an ounce, for the reason that 
there is not even slight prospect of any such step 
here. Sound gold mining shares occupy an advan- 
tageous position in a period of declining operating 
costs, such as the present, but there is no likelihood 
of their status being further improved by an early 
increase beyond the $35 an ounce now being paid 
by the Treasury. 


The mid-week market rally carried the Dow- 
Jones industrial stock price average to the 171-level, 
at which it still was more than ten points below the 
years high. But numerous individual common 
stocks have acted considerably better than the aver- 
ages, those recently selling at new high prices for 
1949 including such issues as Scott Paper, Ameri- 
can Snuff, First National Stores, National Dairy, 
National Tea, Jewel Tea, J. C. Penney, Woolworth 
and Sunshine Biscuit. Merchandisers, particularly 
chain operators, have been conspicuous among the 
above-average performers, as have the shares of 
others which deal more or less directly with the / 
general public, reflecting the prospect that the read- 
justment will continue to be more a correction of 
industrial prices and inventories than any serious. 
impairment in the position of the general consumer. 


Investors should retain their holdings of sound 
income-producing stocks, for the indications are 
that—granting avoidance of labor troubles—the 
trade recession and shrinkage in corporate earnings 
and dividends will turn out to be considerably less 
severe than a great many people have feared. 


Written July 7, 1949; Richard J. Anderson. 
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Expansion Programs 


Third quarter expenditures for new plant and 
equipment by American business, exclusive of agri- 
culture, are estimated at $4.6 billion in a joint com- 
pilation issued by the Securities and Exchange 
Commission and the Commerce Department. The 
figure compares with $4.8 billion spent in the 
second quarter, a drop of four per cent for the 
current three months. In May, preliminary figures 
indicated that business expected a third quarter 
drop of 14 per cent. Despite the slight decline in- 
dicated, expenditures for the first nine months this 
year are estimated at $13,910 million, against $13,- 
820 million in the corresponding 1948 period. 

The decline of $190 million from the second to 
the third quarter is attributed mainly to manu- 
facturing, which expects to spend $1.84 billion in 
this quarter against $1.96 billion in the second 
three-month period, and to railroads, whose esti- 
mated expenditures of $310 million show a $100 
million falling off from the second quarter of the 
year. Transportation companies other than rail- 
roads plan the outlay of $170 million, up $30 mil- 
lion, and electric and gas utilities count on spend- 
ing $830 million, up $20 million from the preced- 
ing quarter. Changes in other categories are small. 
The report indicates that despite the business re- 
adjustment under way, American industry is taking 
an optimistic view of the longer term and is con- 
tinuing programs designed to improve output and 
reduce basic costs of doing business. 


Department Store Sales 

The decline in department store sales, while 
operating costs remain high, is sending manage- 
ment on an intense search for economy measures 
now being tried almost anywhere. Sound economy 
ideas submitted by employes and administrative 
staff members are being suitably rewarded as usual, 
and more than that, industrial engineers are being 
called in. Meanwhile the figures for the approxi- 
mate half-year period disclose that department store 
sales in only one of the Federal Reserve Districts— 
Boston—increased over the similar period last year 
and even then by a margin of only one per cent. 

Sales in the New York and San Francisco dis- 
tricts were off six per cent, in the Minneapolis, Kan- 
sas City and Dallas districts five per cent, in the 
Chicago and St. Louis districts four per cent. Lesser 
declines were: Philadelphia district three per cent, 
Cleveland two per cent, Richmond and Atlanta one 
per cent. For the U. S. as a whole, sales were down 
four per cent in the January 1-June 25 period. 
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Rubber Consumption 


World production of natural rubber is on the 
increase but United States usage continues to de- 
cline. In the first five months of this year world 
consumption rose to 612,000 tons, up eight per cent 
from the 565,000 tons consumed in the correspond- 
ing 1948 period, while domestic consumption 
dropped nine per cent to 242,891 tons, against 266,- 
268 tons in the same five months of 1948. This coun- 
try remains the world’s largest user of natural 
rubber, but it imported only 40 per cent of the Jan- 
uary-May shipments this year, against 47.5 per cent 
in the similar 1948 period. 

Consumption of synthetic rubber is making rela- 
tively a better showing than the natural product. 
Domestic manufacturers used 182,046 tons in the 
first five months, only 4,500 tons less than the 
amount consumed in the same 1948 period. Per- 
centagewise, synthetic comprised 43 per cent of the 
new rubber used in manufactures in the first five 
months this year, compared with 41 per cent in 
1948. 

Natural rubber production has recently been held 
in check, and at 550,000 tons for the January-May 
period exactly balanced out with the January-May 
output last year. Despite its improved technical 
position, however, the price continues weak around 
16.5 cents per pound, compared with the Govern- 
ment’s price of 18 cents for synthetic. Buying is 
virtually on a hand-to-mouth basis. Imports in the 
first five months this year were only 477 tons 
greater than consumption. Buyers are unwilling to 
venture into the market for more than nearby needs, 
deterred by fears of devaluation of the British 
pound sterling, as well as by fear of over-produc- 
tion in the Far East. 


Electric Power Peak 


The nation’s electric utilities continued to pro- 
duce power at a record rate during May, when total 
output was actually the largest for any similar 
month in the industry’s 67-year history. Further- 
more, power production for the 12 months to May 
31 was the greatest of any 12-month period on 
record, exceeding by 0.3 per cent the previous all- 
time high set during the 12 months to April 30. 

The 23,348 million kilowatt hours of electricity 
produced in May represented a gain of 3.3 per cent 
over the year-ago figure and was 0.6 per cent over 
the 23,214 million kilowatt hours produced in April. 
The 12-month total (to May 31) of 287,910 million 
kilowatt hours easily exceeded the wartime peak of 
228,189 million in 1944 and was nearly two per 
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cent over the 1948 calendar year total, latest yearly 
record. 
Meanwhile the electric utilities are continuing 
their multi-billion dollar expansion program, now 
about 50 per cent completed. Present installed gen- 
erating capacity stands 8.6 per cent over June of 
last year, indicating that the margin of capacity 
over maximum demand is gradually increasing. 


Rail Traffic Down 


After sounding out shippers throughout the coun- 
try and with an eye to prospective business trends, 
the Shippers Advisory Board has come up with an 
estimate of third quarter rail traffic that is 7.4 per 
cent below the same period of 1948. Total carload- 
ings of the principal commodity groups are ex- 
pected to amount to 8,179,941 cars as against 8,- 
832,648 for the July-September months of last 
year. Greatest decline —15.6 per cent—is expected 
in the Allegheny region, because of lower coal pro- 
duction. The Southeast is expected to suffer a 10.3 
per cent drop and the estimated New England load- 
ings are down 15 per cent from 1948. All other 
regions with the exception of the Great Lakes also 
seem headed for poorer showings. The expected 
rise in the Great Lakes region is not significant, 
amounting to only 0.9 per cent. 


Paint Prices Cut 


Price cuts have spread rapidly throughout the 
paint industry in the past two weeks. Pittsburgh 
Plate Glass took the initiative, reducing its entire 
line of house paints, varnishes, enamels and brushes 
an average of nine per cent. Devoe & Raynolds fol- 
lowed with an announcement that new price sched- 
ules will be published around July 18. Sherwin- 
Williams’ prices have been lowered an average of 
10 per cent at the dealer level. Other smaller units 
within the industry have followed the leaders, mak- 
ing the new quotations almost universal in the in- 
dustry. The price cuts have been set off by lower 
costs of raw materials, particularly linseed oil. 
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Briefs on Selected Issues 


Firestone Tire & Rubber’s sales totaled $276.5 
million for the six months to April 30 vs. $298.8 
million in the same period last year. 3 

General Motors’ record-breaking motor vehicle 
output in the second quarter is expected to lift earn- 
ings for the period to over $3.50 a share. Earned 
$3.04 a share in the first quarter of this year and 
$2.43 a share in the second quarter of 1948. 

Philadelphia Electric’s rate increase effective 
April 18 will add $5.4 million annually to net in- 
come after taxes. 


Other Corporate News 

Great Atlantic & Pacific Tea reported sales of 
$2.8 billion for the fiscal year ended February 28 
vs. $2.5 billion a year before. 

Family Finance Corporation common stock has 
been authorized for N. Y. Stock Exchange listing. 

Autocar has received a $750,000 contract from 
City of New York for 200 heavy duty truck chassis. 

Air Reduction has formed a new Ohio Chemical 
Pacific Company to handle medical gas and equip- 
ment business on the West Coast. 

Montana-Dakota Utilities seeks Federal Power 
Commission authority to construct an $8.4 million 
pipeline; would provide customers with 35 million 
additional cubic feet of natural gas per day. 

Chicago Corporation has been exempted from the 
Investment Company Act. SEC found that company 
is primarily engaged in the oil and gas business 
and that it has ceased to be an investment company. 

Safeway Stores Inc. had sales of $561.2 million 
for first 24 weeks of 1949 vs. nearly $591.3 million 
one year ago, off 5.1 per cent. Stores in operation 
total 2,204 vs. 2,299 in 1948 period. 

Employes of Flintkote Mines Ltd. (Quebec), 
Flintkote Co. subsidiary, voted to return to work, 
after four months’ strike, without a raise in pay. 

Eastern Gas & Fuel Associates reported total in- 
come of nearly $24.0 million for 12 months ended 
May 31 vs. $18.8 million in the previous year. 
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This service is supplementary to various other features 
which appear each week in Financia, Worxp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%4s, 1972-67.. 102 14/32 2.40% Not 


American Tel. & Tel. 2%4s, 1975 98 2.85 106 
Atl. Coast Line gen. 4%s, 1964.. 95 4.85 Not 
Bethlehem Steel cons. 2%4s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 99 3a5 105% 


Goodrich Ist 2%s, 1965......... 101 2.65 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 98 2.85 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 

Price Yield Price 
Illinois Central joint 444s, 1963.. 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 69 5.80 Not 
New Orleans Gt. Northern lst 5s 


PR IED 26 cae ween dln ates 98 5.10 105 
New York Central 444s, 2013... 55 8.18 110 
Northern Pacific ref. & imp. 4%s, 

=| ja Snape wy hay Sr See 74 6.08 110 


Southern Pacific 444s, 1969...... 82 5.49 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum... 122 5.74% Not 
Associated Dry Goods 6% cum.. 100 6.00 Not 
Atch., Top. & S. F.5% non-cum. . 98 5.10 Not 
Celanese $4.75 cum. Ist........ 99 4.80 105 
Gillette Safety Razor $5 cum... 81 6.17 105 

Public Service El. & Gas $1.40 

Cs CNG esc wais pei hs od 45s 26 5.38 (1960) 
Radio Corp. $3.50 cum.......... 69 5.07 100 
Reading lst (par $50) non-cum. 38 5.26 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market condition, would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 57 8.77 110 
Curtis Publishing $3-4 pr. cum. 45 8.88 75 
Southern Rwy. 5% non-cum..... 47 =10.64 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


NMividend 


Paid 1939-48 Paid 





So Far Recent 


Since Average 1948 1949 Price 
Adams-Millis ........ 1928 $2.45 $4.00 $1.50 35 
American Stores ...... 1939 = 1.02 1.75 105 26 
American Tel. & Tel.. 1900 9.00 9.00 6.75. 141 
Borden Company...... 1899 =1.79 2.55 1.20 40 


Chesapeake & Ohio... 1922 3.17 3.00 150. 3] 
Consolidated Edison... 1885 1.74 1.60 0.80 23 
Elec. Storage Battery.. 1900 2.55. 3.00 1.25 39 
First National Stores.. 1926 2.65 3.50 2.75 63 


Freeport Sulphur ... 1927 2.12 2.62% 175 47 
Gen’ Amer. Transport 1919 2.60 3.25 150 44 
General Electric ...... 1899 = 1.53 1.70 150° 136 
General Foods ....... 1922 —1.87 2.00 1.75 43 
Re Ue, Mebdescceas 1918 2.32 4.25 2.00 58 


Louisville & Nash. R.R. 1934 3.36 3.52 176 ~32 
MacAndrews & Forbes 1903 2.05 2.50 2.00 33 
Macy (R. H.)........ 1927 2.16 2.50 150 29 
May Department Stores 1911 1.81 3.00 2.25 41 
Mid-Continent Petrol.. 1934 1.75 3.75 1.50 41 
Pacific Gas & Electric.. 1919 2.00 2.00 150 32 
Philadelphia Electric.. 1902 1.33 1.20 0.60 22 


Pillsbury Mills ...... 1924 1.56 2.00 100 27 
Reynolds Tobacco “B” 1918 = 1.87 2.00 0.90 37 
Socony-Vacuum ...... 1911 0.65 *1.00 0.50 15 
Standard Oil of Calif.. 1912 2.06 4.00 $200 61 
Sterling Drug ........ 1902 1.81 2.25 1.00 40 
Texas Company ...... 1902 2.35 3.00 150 53 
Underwood Corp. .... 1911 2.83 4.00 150 41 
Union Pacific R.R..... 1900 3.35 6.50 4.75 78 
a Ee 1933 1.65 1.85 0.80 27 
Wishes ; cy. dane ys 1913 3.45 4.00 2.50 70 





*Also paid 2 per cent in=stock. tAlso paid 2% per cent in stock. 
tAlso paid 5 per cent in. stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— 
Paid Se Far -——Earnings— Recent 
1948 1949 1948 1949 Price 


Allied Stores ........ $3.00 $2.25 a$1.39 a$1.03 30 
Bethlehem Steel ...... 2.30 1.20.°a1.55~ a3.20 25 
Canada Dry .......... 0.60 045 b043 b040 11 
Container Corp. ...... 4.50 2.25 a2.03 al.89 32 
Crown Cork & Seal.... 1.25 0.75 a1.25 0.32 15 
Firestone Tire ........ . 400 3.00 b6.04 b4.02 43 
General Motors ...... 4.50 2.50 a2.12 a3.04 59 
Glidden Company .... 1.90 *1.20 b2.19 b1:37 19 
Kennecott Copper .... 5.00 150 867 .... 4 
Phelps Dodge ........ 5.00 2.00 10.00 a252 41 


Tide Water Asso. Oil.. 1.90 0.80 al.71 a1.38 22 
Twentieth Century-Fox. 2.00 1.00 al1.00 al.04 23 
i: Bi Beek a ecb 167 1.25 a0.83 al67 22 


a—First quarter. b—Six months. c—Fiscal year end 
31. *Also paid 2% in stock. ” Perna gan 
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Washington Newsletter 












WASHINGTON, D. C.—The point 
of view of those who sponsored Sen- 
ator Maybank’s inquiry into company 
pricing policies resembles that of the 
opponents of basing points. This be- 
came evident when the Senators 
talked, and sometimes listened to 
talk, about gas prices. It wasn’t so 
much that people felt they were pay- 
ing too much for gas as that others 
in other states were paying too little. 
The way local excise taxes were 
charged made people angry. If the 
word “excise tax” is substituted for 
“freight rates” in the old basing point 
arguments, the tone of the whole 
thing will become familiar. 

Prices went up most in states that 
had not increased their excises since 
the war. On the other hand, compa- 
nies softened the impact on the pub- 
lic of local excises. They did it for 
an obvious reason: to prevent such 
high prices in particular areas as 
would cut demand. So far as the total 
population was concerned, this was 
obviously a wash; one community’s 
loss was another’s gain. But people 
in states that hadn’t raised excises in- 
sisted that they were forced to 
finance their neighbors. 

A theory seems to have gotten 
around that each item must be 
charged according to costs. Prices 
to different people must directly vary 
with the costs of serving them. 
Naturally no business anywhere has 
ever been run that way. The system 
entails keeping the profit margin con- 
stant and letting prices fluctuate all 
over the map—a kind of systematic 
cost-plus. Perhaps it’s the cost ac- 
countants who have inculcated these 
doctrines; it’s hard to see who else 
gains by them. 











































Committee members objected 
not only to the relative equalization 
of prices geographically but also over 
time periods. From time to time, for 
instance, Standard of New Jersey 
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Pricing policy probe follows line of attack on basing 
point method—Unbudgeted items will swell deficit 
in 1949-50 fiscal year—Heavy refundings are ahead 


managed to save some costs on par- 
ticular transactions. They didn’t cut 
prices accordingly. This, people felt, 
was wrong. Presumably, it would be 
right for gas quotations along a Na- 
tional highway to fluctuate like an oil 
stock on the Exchange. The bene- 
fit is claimed for “free enterprise”’ 
more than for motorists. 


Although the budgetary deficit 
alone will be much smaller, it looks 
as if the Government will pay out up 
to $10 billion more than it takes in 
during the 1949-1950 fiscal year. 
This total includes a lot of items that 
are not budgeted. They will be debited 
on the Government books to: vari- 
ous trust accounts. They include 
such things as the $2 billion payment 
next January of veterans’ insurance 
and rising unemployment claims un- 
der Social Security. The Trust Ac- 
counts, to finance the claims, sur- 
render Government bonds to the 
Treasury; the Treasury then sells 
securities in the open market. 

There is good reason for thinking 
that the entire sum will be financed 
by the sale of bills and, to a lesser 
extent, certificates. In addition, the 
Government must carry through a 
vast refunding. The Treasury could 
inflate additionally by substituting 
some short for long term debt in this 
process; whether it does will proba- 
bly depend on employment and busi- 
ness. In general the trend is toward 
bank-held debt. 

Wall Street is clearly accurate in 
interpreting the new Reserve Board 
policy in the light of the fiscal situa- 
tion. The Board will help the 
Treasury to sell its issues at low 
rates; the unit cost of Federal 
financing once more will tend down- 
ward. There is no reliable Washing- 
ton forecast of how low rates will be 
allowed to gc—just the same kind of 
idle gossip that Wall Street can in- 
vent for itself. 









Such a big cash deficit supported 
by credit inflation suggests that the 
depression should not get very deep. 
The cash is paid out, moreover, in 
ways that most affect markets— 


veterans’ insurance, for instance. 
Also, the experts here wonder about 
the resumption of company refinanc- 
ing. This wonder is not based on 
examination of call prices and the 
current market, but merely applies 
the expected general trend. 


O’Mahoney’s Joint Economic 
Committee next will go in for sheer 
highbrow stuff—the subjects that are 
to finance what little literary maga- 
zines are to the magazine business. 
It is labeled “monetary and credit 
policies”; a staff member describes 
it as subject matter for a Monetary 
Commission, were there one. It will 
be very deep and complicated. Un- 
fortunately, Douglas and Flanders 
are the only members of the subcom- 
mittee who don’t easily get beyond 
their verbal depths. 

One scheduled subject is “redis- 
count policy.” There aren’t, and 
haven’t been, any rediscounts to 
speak of for years, so that superfi- 
cially at least a rediscount policy 
would seem superfluous. But the 
Committee is not confining its in- 
quiry to things that are immediately 
practical. There is also the “inter- 
relation of monetary, credit and fiscal 
policies,” to quote O’Mahoney. - 


The point for Wall Street about 
the Housing Act is that it will gene- 
rate some good tax-exempt bond is- 
sues. Also, if rents fall off, the Gov- 
ernment will continue to pay interest, 
even though the money has not been 
earned. At first, no doubt, they will 
fail to sell on the basis they are 
entitled to. 


—Jerome Shoenfeld 
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New-Business Brevities 








Aviation ... 

If you want to get the most gaso- 
line for your money, fill your tank 
early in the morning, suggests Dr. 
Waldo Kliever, director of research 
for Minneapolis-Honeywell Regula- 
tor Company, who also points out 
that since gasoline expands or con- 
tracts with changes in temperature, 
a more accurate measure of this fuel 
would be in the pound rather than 
the conventional gallon—in line with 
this, his company is now manufactur- 
ing an electronic fuel gauge system 
for commercial and military airplanes 
which indicates supply by pounds and 
thus is not affected by the extreme 
temperature changes experienced on 
cross-country flights. . . . Simplicity 
keynotes the design of the instrument 
panels for North American Aviation 
B-45 Tornado bombers, in which Air 
Force pilots observe 60 instruments 
and 16 indicator lights while flying 
at speeds of over 500 miles per hour 
—company engineers worked with 
Air Force technicians in developing 
this new console type panel. . . . The 
owner of a private airplane who 
would like to carry some means of 
ground transportation in his plane 
will find the answer to his problem 
in the 40-pound Scooter Cub, which 
is said to carry an average-weight 
individual at a speed of 20 miles per 
hour—made by Argyle Manufactur- 
ing Company, this scooter can be 
collapsed to fit in a space only 14 x 
18% x 23% inches; it averages 
about 100 miles on a gallon of gaso- 
line. . . . The Army Air Force in 
World War II, the second of a sev- 
en-volume series being published by 
the University of Chicago Press, is 
now an the market—this volume cov- 
ers flight operations in the European 
and Mediterranean theatres. 


Electronics .. . 

A series of one-minute motion pic- 
ture films for television showings will 
be used in an educational program 
this fall to acquaint television set 
owners with the proper use of anten- 
nas and receiver controls, where to 
place their sets and how to make 
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minor repairs—the series is being 
prepared as a cooperative venture of 
the Radio Manufacturers Associa- 
tion and Television Broadcasters... . 
Emerson Radio & Phonograph Cor- 
poration scored a first in the industry 
recently when it unveiled a four-in-one 
table model receiver with a 61 square 
inch television picture screen, complete 
frequency modulation and amplitude 
modulation coverage and an adapter 
unit for plugging in a record player 
—another unusual model introduced 
by the company is a five-way Tele- 
Phonoradio model featuring a 61- 
square inch video tube, FM-AM ra- 
dio and automatic record changers to 
accommodate 78 R.P.M. records and 
the new 45 R.P.M. records.... 
Radiotime, a bi-weekly listing of pro- 
grams and time availabilities on AM 
and TV stations, made an appear- 
ance for the first time two weeks ago 
—it is being distributed to some 4,000 
advertising agencies and station rep- 
resentatives. . . . General Electric 
Company and AMI Incorporated 
are market-testing consumer interest 
in special individual booth television 
receivers for cafes and restaurants 
which will furnish a three-minute 
program for five cents—patrons, 
however, will have no choice in the 
selection of the program tuned in 
since the booth sets will operate in 
conjunction with a master receiver 
which will be located elsewhere in 
the establishment. 


Machines & Tools... 

At last the man who needs a bull- 
dozer for small-scale work in areas 
where space is very limited can have 
the proper equipment—a baby bull- 
dozer, six feet long and only 38 inches 
wide, is being manufactured by Earl 
H. Pence Company; called the Agri- 
cat, it is said to have most of the fea- 
tures of standard-size tractors....A 
self-contained, portable spraygun that 
needs no hose, compressor, motor or 
other attachment is now on the mar- 
ket, a product of Sullivan-Becker 
Company—power for the Spray-Gat, 
as it is called, is supplied by a re- 
placeable, inexpensive CO, cartridge. 


— 


. . . Underwriters’ Laboratories has 
placed its seal of approval upon a 
portable, self-operated spot-welder in- 
troduced by Greyhound A. C. Welder 
Corporation — it weighs only 23 
pounds so that one man will have no 
difficulty in carrying it to the job. ... 
A heavy-duty platform truck with a 
capacity up to 6,000 pounds is being 
manufactured by Rapids-Standard 
Company—it is available in a level or 
tilt type model. . . . Carnegie-Illinois 
Steel Corporation has introduced 
Bessemer MX, a new steel claimed to 
provide longer tool life—it is also re- 
ported to give a 20 per cent increase 
in machinability over standard stock 
of comparable grade. 


Motion Pictures... 

Partnership in Faith, a new mo- 
tion picture film, will be used by Stu- 
debaker Corporation in an employe 
indoctrination program and _ for 
demonstrations of the company’s 
work to labor, civic and other groups 
—the film was produced for Stude- 
baker by Transfilm, Inc., with the 
cooperation of company employes and 
their union. ... More than 1,000 mo- 
tion pictures and slide films are list- 
ed in a new catalog of business spon- 
sored educational - films—available 
from the Committee on Consumer 
Relations in Advertising, this booklet 
lists films under 35 classifications, 
such as public relations, office prac- 
tices, etc. . . . Princeton Film Center 
is producing a motion picture featur- 
ing transportation in Venezuela—it is 
currently being filmed in Caracas, 
Venezuela, by Henwar Rodakiewicz, 
a documentary motion picture direc- 
tor. ... A recent release, Produc- 
tivity—Key to Plenty, is a joint pro- 
duction of Twentieth Century Fund 
and Encyclopedia Britannica Films— 
a 16-mm. black and white sound film, 
it consists of two reels... . A new 
American Telephone & Telegraph 
Company motion picture is called 
The Truth About Angela Jones— 
produced by Pathescope Company of 
America, it has a running time of 24 
minutes. .. . Bethlehem Pacific Coast 


Steel Corporation’s new film, Steel 
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Builds the West, does little in the 
way of selling “Bethlehem,” but it 
does show the layman how steel is 
made and how it has helped raise the 
standard of living in this country—a 
16-mm. color and sound film, it was 
produced by New World Produc- 


tions. 









Publishing ... 

Before the summer is over you'll 
be hearing more about a new com- 
mercial printing process which is said 
to be revolutionary in many aspects 
—the new process was developed by 
Time, Inc., and prints halftones up 
to 300-line screen; it was licensed to 
Republic Press, a division of Secur- 
ity Banknote Company, which is now 
completing installation of the, new 
equipment. . . . Portfolio Magazine, 
something entirely different in crea- 
tive graphic arts, recently appeared 





















crofilm according to a recent agree- 
ment between McGraw-Hill Publish- 
ing Company and University Micro- 
films— under the announced plan, 
libraries will keep unbound paper 
editions of the magazines in circula- 
tion for several years, or until there 
is relatively little demand for them, 
before substituting the microfilm edi- 
tions. 


Railroads... 

Chesapeake & Ohio Railway’s 
Board Chairman Robert R. Young 
was granted an honorary LL.D. de- 
gree by Pennsylvania Military Col- 
lege last month—he was presented 
for the degree by Col. Frank K. 
Hyatt, president of the college... . 
Whitcomb Locomotive Company, a 
subsidiary of Baldwin Locomotive 
Works, is turning’ out nine locomo- 
tives per month on an order for sev- 











Coffee Roasting Machines 


These Infra Roast machines roast green coffee beans before customers’ eyes and 

deliver, upon pressure of a button release, exactly one pound of coffee in whole- 

bean form. When the machine is operating fully customers can obtain the coffee 
at the rate of one pound every 30 seconds. 











for the first time as a new quarterly 
publication — its well-planned 10 x 
13-inch pages contained a variety of 
interesting articles and pictures: 12 
E. McKnight Kauffer posters, six of 
which were reproduced in full color ; 
a 30-page article on the Italian typog- 
tapher, Giambattista Bodoni, a pack- 
et of Paul Rank trade marks, and 
many others. . . . Media Digest, a 
monthly newsletter published in New 
York since 1944, has folded. . . . Fif- 
teen McGraw-Hill publications will 
be made available to libraries in mi- 
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enty-five 75-ton diesels purchased for 
the Argentine State Railways—these 
are of a special six-axle design to 
meet operating conditions in Argen- 
tina. Pennsylvania Railroad’s 
$266 million «postwar equipment im- 
provement and. replacement program 
should be entirely completed next 
year—already more than 300 new 
passenger cars, 140 new diesel-elec- 
tric passenger and freight locomo- 
tives, 4,000 new freight cars and 426 
new diesel switching locomotives are 
in service. . . . Union Pacific Rail- 











road will conduct prolonged road 
tests for the nation’s first gas turbine- 
electric locomotive, recently demon- 
strated in Erie, Pennsylvania — a 
product of American Locomotive 
Company and General Electric, the 
new unit delivers 4,500 horsepower ; 
its power is furnished by a gas tur- 
bine engine utilizing high-pressure 
jets of gas delivered against vanes on 
a shaft, causing speedy revolution of 
the shaft. 


Odds & Ends... 

Learning to read, write and speak 
Spanish at home is really fun with 
the educational card games, played as 
solitaire or by as many as four per- 
sons, introduced by Language Insti- 
tute, Inc——a complete set consists of 
ten different decks of cards and full 
instructions for playing the games 
and learning the language. . . . Since 
1943 Eastman Kodak Company has 
been conducting a select school for 
college graduates interested in be- 
coming dietetic internes for industry 
—last month eight additional stu- 
dents were graduated, bringing the 
total number who have attended this 
school to 42; a new class of eight 
will begin later this month. . . . The 
Better Business Bureau of New York 
City and more than one hundred civic 
groups have joined forces to rid the 
city of gyp door-to-door canvassers 
—its three-point action program in- 
cludes the furnishing of information 
on the reliability of door-to-door sell- 
ing organizations, investigation of 
complaints and broad distribution of 
posters, pamphlets, etc., on the sub- 
ject. . . . The world’s largest distil- 
lery, the Hiram Walker & Sons, Inc., 
plant in Peoria, Illinois, celebrated its 
fifteenth anniversary last month—in 
addition to such products as Jmperial, 
Walker's DeLuxe Bourbon and 
Hiram Walker’s London Dry Gin, 
this plant produces a number of im- 
portant by-products, such as distill- 
ers’ dried grains and solubles, carbon 
dioxide and fusel oil. . . . Rex Re- 
search Corporation is marketing a 
new insecticide called Roach-Tox 
which is lethal to roaches, waterbugs, 
silverfish, etc.— it’s packaged in a 
brown amber pint bottle made by 
Owens-Illinois Glass Company. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Street News 





Federal Reserve Board's policy proved a boon to 


investment firms with high grade bond inventories 


Sanne up their accounts for the 
half year, many security firms 
found they owed much to the Federal 
Reserve Board’s recent statement of 
policy. The advantage went, of 
course, to those houses holding large 
inventories of high grade bonds. This 
whole experience made friends for 
the monetary authorities in quarters 
which had been openly critical. 

It was a great vindication for the 
people in the Street who, early last 
winter when the Administration was 
seeking additional powers to curb in- 
flation, frankly stated that the thing 
for Washington to concern itself 
about was an imminent recession and 
not further inflation. For a short 
time it looked as if they were wrong, 
for the inflationary spiral continued. 
But the wise ones in the securities 
business are those who anticipate 
rather than wait for things to happen. 
One large house which does the bulk 
of its business in day-to-day trading 
over the counter and found itself with 
a large portfolio on the day the Fed- 
eral Reserve announced its policy, in 
the final days of June, had called the 
turn on every step taken by the mon- 
etary authorities in the past half year. 


A week before the pronounce- 
ment of policy, the “winning” syndi- 
cate in the contest for $50 million of 
Tennessee Gas Transmission bonds 
found itself with a decidedly sticky 
one on its hands, despite a closeness 
in the bidding which indicated that no 
mistake had been made in appraising 
the value of the bond. The day be- 
fore the Federal Reserve spoke, a 
Halsey, Stuart syndicate bought $80 
million of Pacific Gas & Electric 
bonds which went to a one-point pre- 
mium in short order. This was quite 
a victory for Harold Stuart who had 
taken the Twentieth Century from 
Chicago to be around the council 
table when the final digit was put into 
the bids for this and the Michigan 
Consolidated Gas issue. The view 
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taken by securities men now is that 
the bidding system which Stuart fos- 
tered will witness some keen com- 
petition in the months to come. For 
the Federal Reserve policy will en- 
courage longer underwriting commit- 
ments. 


The Street’s reaction to the 
du Pont anti-trust suit is that the 
Department of Justice is “covering a 
lot of territory.” Du Pont is a big 
job all by itself. What the Street 
means is that Washington is loading 
its anti-trust calendar with a multi- 
tude of suits, which means that the 
political appointees in the D. of J. are 
pitting themselves against the best of 
the high-priced legal talent in the 
country. The element of surprise 
was lacking in the du Pont blast, just 
as it has been in every other impor- 
tant suit started in recent years. Yet 
the du Pont-General Motors-U. S. 
Rubber defendants were not as well 
prepared with their general answer— 
for public consumption—as were the 
investment bankers two years ago. 
Since all the Justice Department suits 
have been well timed to hit page one 
in the newspapers, the importance 
of an immediate denial has been 
stressed. The bankers had as much 
play in their denial two years ago as 
the D. of J. had. Since then the sen- 
eral public has heard little of the suit, 
although tons of printed testimony 
have been involved in the painful 
depositions. 


As the country enters a period 
of possible deficit spending—involv- 
ing increase in the national debt—the 
Street recalls the famous assurance 
given by the late President Roosevelt 
that “the country can stand a debt of 
$50 to $75 billion.” He carefully 
avoided:any intimation that this was 
his own opinion, quoting unnamed 
“bankers” as his authority. News- 
papermen the next day combed the 
banking district to discover, if pos- 


sible, who was authority for the Pres- 
ident’s statement. No banker con- 
fessed that he was the authority. 
That was in the middle 1930s when a 
multitide of men was leaning on a 
rake or shovel and when victuals 
were being bought on the Govern- 
ment’s cuff. A new fiscal year begins 
for the Government—with the nation 
saddled with a debt five times what 
was considered dangerous fifteen 
years ago. 








Airlines 





Continued from page 14 








ered as necessary for an even break 
between income and outgo. Measures 
taken to stimulate traffic, such as the 
five per cent round-trip discounts, 
elimination of premium fares on new 
planes, and half-fare family trips dur- 
ing the slow weekday periods, have 
had the desired effect and an im- 
proved safety record has brought the 
airlines many new patrons. Despite a 
leveling off in other industries, includ- 
ing the railroads, air transport opera- 
tions as a whole showed visible im- 
provement during the four-month pe- 
riod ended April 30. For the 16 do- 
mestic carriers, revenue passenger 
miles have increased 21.3 per cent 
compared with a year ago, revenue 
plane miles are up 6.9 per cent and 
total operating revenues up 25.3 per 
cent. In respect to net operating in- 
come, which heretofore has been ex- 
pressed in red ink figures for the 
period ended April 30, a_ small 
amount was entered on the credit side 
of the ledger against an operating 
deficit of some $12 million one year 
ago. 

Although an almost barren divi- 
dend record (only Delta has declared 
a dividend so far this year) presents 
little encouragement or guidance for 
the investor, the chances are that the 
industry has most of its postwar read- 
justment behind it. Some further 
changes in route patterns are expected 
to follow from Civil Aeronautics 
Board study of the possibilities of 
economies through joint operation of 
services. Already the CAB has insti- 
tuted investigation orders against 
Northeast and Western as well as 
against certain competitive routes of 
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other airlines between such cities as 
Detroit, New York, Chicago, Wash- 
ington and Minneapolis-St. Paul. The 
Board also has recommended that the 
RFC lend the airlines funds to be 
used for new equipment and to assist 
in financial reorganizations involving 
refunding of certain indebtedness. 

A pioneer in the development of 
international air routes, Pan Ameri- 
can Airways had reported profits 
annually for the last 18 years, or be- 
ginning in 1931, an unparalleled 
record. It has missed dividends in 
only three years since the initial pay- 
ment on the common on August 1, 
1934. Gross revenues of $145.2 mil- 
lion, vs. $142.4 million in 1947, set 
a new record last year. 


Investment Status’ 






Because of brief, interrupted or 
non-existent dividend records, none 
of the other airlines can be consid- 
ered as of investment calibre. Except- 
ing Pan American Airways, the most 
consistent payer has been Delta Air- 
lines, which does 4 crop-dusting busi- 
ness in the South in addition to its 
passenger, freight and mail traffic. In 
strongest position among the major 
carriers is Eastern Air Lines, one of 
the most ably managed, which has 
paid for new equipment out of earn- 
ings rather than loans. American is 
also in a better-than-average position. 
On their way back from the low point 
reached late last year, airline shares 
are expected to outdo the market as 
« whole although not all will reap the 
same benefits. 
























Dividend Meetings 
he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 










July 19: American Airlines; American 
Steel Foundries; Belding-Heminway ; 
Bloch Bros. Tobacco; A. M. Castle & Co.; 
Gabriel Steel; Hale Bros. Stores; Hook- 
er Electrochemical; Merck & Co.; G. C. 
Murphy Co.; National Linen Service; 
North American Oil Consolidated; Pa- 
tific Mills; Peoples Drug Stores; United 
Illuminating; Vogt Manufacturing; S. S. 
White Dental Manufacturing; Wisconsin 
Electric Power ; Woodall Industries. 


July 20: Sidney Blumenthal & Co.; Cin- 
Ctinnati Milling Machine; Colorado Cen- 
tral Power: Hudson Motor Car; Kysor 
Heater; Liggett & Myers Tobacco; 
Lynch Corp.; Middlesex Water; Missis- 
sippi Valley Public Service; Owens-IIli- 
nois Glass; Pullman, Inc.; Rheem Manu- 
facturing; Rockland Gas; Sherwin-Wil- 
liams; Swan Finch Oil; John R. 
Thompson Co.; U.S. Hoffman Machinery ; 
Worthington Pump & Machinery. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
JUNE 30, 1949 


RESOURCES 


Cash and Due from Banks . . . $1,291,193,007.71 
U. S. Government Obligations. . . 1,723,449,124.79 
State and Municipal Securities. . . 49,956,017.81 





Cobar Gaemriieg «6s oie é % 134,941,141.62 
Loans, Discounts and Bankers’ 

Acceptances . . - + « «© © eo 1,382,631,244.13 
Accrued Interest Receivable .. . 10,719,325.05 
Mortgages . 2 3 «© «© :8 «© © « 29,182,188.81 
Customers’ Acceptance Liability . . 14,968,860.76 
Stock of Federal Reserve Bank. . . 7,950,000.00 
Banking Houses . . «. « «- « «@ 29,825,508.28 
Other Assets « « ee «© © @ e 2,404,984.68 





$4,677,221,403.64 











LIABILITIES 
Deposits e Gutepend. Meccetites oh ot ot GH QOR OEE 290.36 
Dividend Payable August 1, 1949. . 2,960,000.00 
Reserve for Taxes, Interest, etc. . . 11,539,860.53 
ee eee ee 11,385,170.76 


Acceptances 
Outstanding . . $ 17,834,942.09 


Less Amount 





in Portfolio . 1,583,293.81 16,251,648.28 
Reserve for Contingencies . . «. .« 20,172,230.46 
Capital Funds: 


Capital Stock. . $111,000,000.00 
Surplus . . . 154,000,000.00 


Undivided 
Profits Opus 65,968,363.25 





330,968,363.25 
$4,677,221,403.64 











United. States Government and other securities carried at 
$296,162,045.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insur2nce Corporation 
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Utility Integration 





Concluded from page 5 








Holdings of Potomac Electric and 
Wisconsin Electric have been dis- 
tributed to stockholders; the stock of 
Cleveland Electric was sold through 
the issuance of rights and the shares 
of Pacific Gas & Electric were sold or 


distributed. Recently all holdings of 
Illinois Power were sold to some in- 
vestment bankers. On September 1, 
1949 the common stock of Kansas 
Power & Light will be distributed to 
North American stockholders on a 
1-for-4 basis. Also, following the trans- 
fer of certain assets of West Kentucky 
Coal to Union Electric of Missouri, 
company proposes to distribute its 
holdings of the former on a 1-for-10 
basis. North American Light & 
Power will be liquidated and Capital 
Transit will be sold. Thus, even- 
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Coty International .......seeesseeeeeeeeees June 22 31 Southern California Edison Co. Ltd......... June 15 30 
Crucible Steel Company of America.......-- Apr. 13 31 South Porto Rico Sugar.................... Apr. 6 28 
Cunningham Drug Stores..........++++++e+s ~~. : 4 ie —a edagtScnecwenes Jane = 4 
ry -Hammer IMC. ..ccccsceccecceseseses une Tr ellogg a 4 une 
Cutler-Hammer Ins... . a ee see hoe dieehe, a June 8 28 
wi TRONS cc cnincncetensnesdnee une Standar ompany of California. . -..May 18 31 
oe nanedigy ag © tary Company.......cceeees Apr. 27 31 Standard Oil Company (New Jersey)........ June 29 
Detroit Steel Corp.........-.secccccecccecs Apr. 20 28 Stewart-Warner Corporation ............... June 22 28 
De Vilbiss Company.......--.seeeeeeeeeces Apr. 27 31 Sun Chemical Corporation...............6.. June 8 28 
Diana Stores Corporation..........e.+.see- May 4 30 SUPSOF OH COMDOIT 556 5205.5 «5 6s naieincce sc Apr. 6 30 
Dr. Pepper Company........sseeseeeeeeers June 15 28 Superior Steel Corporation................. June 8 28 
Dresser Industries, Inc..........eeeeeeeeees June 15 30 FG, Ab MOY si che dss ce wcpiesscenced June 1 28 
‘i ration of America....June 29 30 Thatcher Glass Manufacturing.............. June 29 28 
a ne ae —— x - Thew Shovel Company.........cccccceccces June 29 30 
Wale. TW nn 0001050000 650000500 0305000 ss00 May 25 31 Thomas Steel Company................e0e0- May 18 30 
Felt & Tarrant Manufacturing............-- May 25 28 Thompson (John R.) Company.............. June 8 30 
Florida Power Corporation..........+..se+0- May 25 30 Thompson-Starrett Company ............... Apr. 27 30 
Florsheim Shoe .......ccescccccccccccscces Apr. 20 31 TUONO PORINEE, BG. ine. cnc ctesccsice June 15 28 
Foster Wheeler Corporation................ Apr. 6 31 Transue & Williams Steel Forging......... Apr. 13 31 
tl PTT eeE Tepe ry Tee eT Apr. 13 31 United New Jersey Railroad & Canal....... May 18 30 
i — igbnsbanwcs'Ksabeeoseves gene June 1 30 United States & International Securities....Apr. 27 28 
General Railway Signal.........eeeeesceees May 4 30 United States Tobacco...........ccccccccecs May 18 31 
General Shoe Corporation.........+seeeeees Apr. 6 30 Universal Laboratories, Inc................. June 1 28 
Georgia-Pacific Plywood & Lumber......... May 18 28 
Great Northern Paper Company..........--- June 29 28 Van Norman Company.............ee.e.0e- May 11 30 
Great Western Sugar..........seeeeeeeeees June 22 30 Visking Corporation .............2........, May 4 30 
Hires (Charles E.) Company............... Apr. 6 30 Wase.-Afeeeet 
Be Ur pa May 25 30 
ee et Ae rye May 25 30 Werne Knitting —_. ak ¢ntsnsae's vac sei — 15 28 
daho Pow SRN. > cesbacseeecssane see June 22 31 estinghouse Air Brake...............++4- pr. 13 30 
Tinos, Terminal Raiiroed Se eee June 22 31 bate Jones Company............eeeecsees Apr. 6 26 
International Mining ...........eeeeeeeeeee Apr. 27 28 right Aeronautical Corporation............ May 18 30 
TURAN PODEE 0 55550+60enckscdveaseh June 8 30 | Wyandotte Worsted Company............... June 29 31 
Kirkland Lake Gold Mining.............+++ May 25 28 Young (L. A.) Spring & Wire............. Apr. 6 28 
Koppers Company, IMm.......ccseccececeess May 11 31 Youngstown Sheet & Tube.................. Apr. 6 31 
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tually North American’s remaining 
assets will consist of Union Electric 
of Missouri plus cash. Not long ago 
the SEC approved the transfer of 
Missouri Power & Light common to 
Union Electric. 


Standard Gas & Electric: There 
has been no important development 
in this situation in recent weeks. Last 
January the SEC directed that the 
company be recapitalized on a one- 
stock basis or liquidate its holdings 
and dissolve. Just prior to this edict 
the Philadelphia Company (96.8 per 
cent owned by Standard Gas) filed a 
plan for the simplification of its cap- 
ital structure and subsequently filed 
a reorganization plan for the Pitts- 
burgh Railways system (100 per cent 
stock controlled by Philadelphia Co.). 
Considerable time may elapse before 
this complicated set-up has been re- 
duced to terms permitting analysis. 
In the meantime, Standard Gas un- 
doubtedly wilt delay any action on a 
new plan until the SEC acts on the 
recapitalization of Philadelphia Com- 


pany. 











Canadian Promoters 
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vania, Michigan, Illinois, Indiana, 
Wisconsin, Minnesota, Iowa, Kansas, 
Missouri, Nebraska, California, Vir- 
ginia and Florida. 

Nevertheless, under different guise, 
fraudulent activity still goes on. As 
the presentation is made, prospects 
usually receive some stock promotion 
literature which carries implications 
of considerable wealth in store in the 
ground to be converted into early div- 
dends affording high yields. Much 
of the literature which comes through 
the mails is misleading, although not 
fraudulent in itself. It conveys impli- 
cations of sorts, including glowing ac- 
counts of successes achieved by other 
oil or mining ventures, but makes no 
actual promises. The actual fraud is 
in the oral presentation, ‘a campaign 
carried on from crowded telephone 
tables or “boiler rooms” mostly lo- 
cated in and around the city of To- 
ronto. 

Usually the canvass is made in a 
way flattering to the person called. 
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He or she is addressed as a person of 
substance who would ordinarily have 
several thousand dollars available to 
invest ‘in a mine full of gold or in a 
gushing oil well. It may be stated 
that the offer is being made to only 
a limited number of investors. Con- 
siderable glamour is attached to the 
appeal. Prices are quoted—today’s 
yesterday’s and last week’s. Today’s 
price is always higher than yester- 
day’s but not as high as tomorrow’s 
will be. The need for immediate ac- 
tion is usually stressed. One learns 
over the telephone that he or she can- 
not afford to miss this chance. It is 
true that the stock may advance a few 
cents but the price is held up purely 
by artificial means. Money contrib- 
uted for development purposes is 
usually diverted for promotion ac- 
tivity. A half-dozen acres or less of 
ground in the Canadian wilderness 
may be traded upon again and again. 

Lacking extradition powers, U. S. 
Government officials are powerless to 
curb entirely the fraudulent trading 
activity originating in the Province of 
Ontario. Nevertheless they are on 
the alert to prevent use of the mails 
where fraud is apparent however, 
while cease and desist orders are is- 
sued by the various states. Unfor- 
tunately however, the experienced 
stock promoter and operator will have 
managed to snare a few victims before 
preventive measures can be brought 
into play. He has also been able, in 
most casés, to escape punishment. 
The best way to stay clear of worth- 
less stock dealings is to trade only 
through recognized brokers and ac- 
credited exchanges. Otherwise en- 
couragement as well as working cap- 
ital is given to unprincipled swindlers 
who deal mostly in glamorous adjec- 
tives and who trade upon the gulli- 
bility of the investing public. 











BOND REDEMPTIONS 





Name 
Brisbane (City of Australia)—bds. 
08, 1958 


Redemption 
Amount Date 



















SE ea Ree $100,000 Aug. 1 
Chicago Grain Corp. — 1st mtge. 

5-08, ; MERC sks ddawh cae hese acess. Entire Aug. 1 
Cleveland Union Terminals Co.— ° 

Ist mtge. ser. A 5%s, 1972.... 95,300 Oct. 1 
County Gas Co. (N. J.)—deb. 5s, 

TUS dh eee Ny Oia cca dah doen s Entire Aug. 1 
Deerfield Packing Corp.—deb. 3%s, 

262 ici bg ka hae rem the ae ks 3 70,000 Aug. 1 
sod Fair Stores Inc.—deb. 3%, 

Na CTs PPE CORES ES cere 80,000 Aug. 1 
Haiti (Republic of)—internal loan 

Ser. bds. 58s, & ctfs., 1957... 253,120 July 15 
Kings County Lighting Co.—ist 

Mtge. 3468, 19TS. 2 sccccciccves 35,000 Aug. 1 
{Cord Corp.—deb. 4%s, 1956... 25,000 Aug. 1 
Uhio Finance Co.—ser. A deb. 3s, 

RR oe 75,000 Aug. 1 
Southern Counties Gas Co. of Cal. 

Ist mtge. bds. 3s, 1971........ 248,000 Aug. 1 
southwestern Gas & Elec. Co.—lst 

_ Mtge. ser. A 3%8, 1970......... 160,000 Aug. 1 
sun Ray Drug Co. —15-yr. deb. 

Sn, EBON Pe ect es ss coscecagees 30,000 Aug. 1 





JULY 13, 1949 











ARE YOU 


Laying the Foundation for 


A More Successful . 


Investment Program? 


By frequently pointing out unusual opportunities and 
keeping you posted each week on just the data needed to 
make wiser decisions, FINANCIAL WORLD can help 
you lay the foundation for a more successful investment 
program—as we have helped thousands of others during 
the past 46 years. 


For Real Aids to Sounder Investing 
Use Our 4-FOLD Investment Service 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 
(a) 52 issues of FINANCIAL WORLD tto keep you informed 
from week to week on outstanding business and financial factors 
which ultimately determine stock values and market prices; 

(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks); 

(c) Personal Investment Advice Privilege (by mail) as per rules; and 
(d) “Stock Factograph” studies on 1,832 issues in one handy indexed 
Quick Reference Manual of 288 pages (8% x 10% inches)—Revised 
34th Edition. (Factograph Book sold separately for $4.50.) 


Now Ready! “12-YEAR RECORD 
Of N.Y. Curb Stocks,” 1937-1948 


When deciding the relative investment merits of Curb stocks you are in doubt 
about buying or holding, among the factors that should be studied are: (1) The 
per share EARNINGS for each of the past 12 years; (2) DIVIDENDS 
paid each year; (3) Each year’s HIGH and LOW market prices; and 
(4) STOCK SPLITS, if any, from 1937 to the end of 1948. All this important 
information given instantly in new 12-year Curb Record. Price $1.25 alone; 
or 75 cents ADDED to your FINANCIAL WORLD subscription. 








FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD's 4-Fold Investment Service, one year, 
with Revised 288-page FACTOGRAPH MANUAL Free. 
(or, send $9 for 6 months’ subscription without FACTOGRAPH MANUAL) 
( Check here if subscription is NEW. (1 Check here if RENEWAL 


(July 13) 


eeeeec ese eee eee eee ese eseeeeseetteeeeees eet seesteseeseseesseeseseeseseseseses 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


() JUST OFF PRESS! Check here (add 75 cents) for “12-Year Record of N. Y. 
Curb Stocks.” Shows Price Range, Earnings, Dividends, Steck Splits EACH 
YEAR 1937-1948. Price alone, $1.25. 

(0 FREE! Check here for FREE copy of “11-YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937-1947) of N. Y. S. E. Common Stocks. 
Price alone, $1.50. Invaluable when used in conjunction with our monthly 
“APPRAISALS”. 

O) Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

0) Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success”. Book alone, $1.00. 

Note—What you pay us for a subscription (or our books) is a 
de ible income tax expense. 














“Point Four’’ 
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and using these funds for repurchase 
of bonds at low prices traceable di- 
rectly to the continued default. 

Peru defaulted on its dollar bonds 
in 1931, though she made partial in- 
terest payments in 1932 and 1937— 
which is more than many other 
nations can say. When the Yankee 
dollar again became available in 1947, 
Peru announced an adjustment plan 
under which new bonds would have 
been exchanged for old on a par-for- 
par basis, with no provision whatever 
for back interest accumulations. The 
old bonds carried coupon rates of 6 
to 7% per cent; the new obligations 
were to pay one per cent for 1947-48, 
with the rate rising to a final 2% per 
cent in 1953 and subsequently. No 
guaranty was made to pay interest or 
principal in U. S. dollars. Needless 
to say, the Foreign Bondholders Pro- 
tective Council opposed the plan. 

Examples of expropriation include 
seizure by Mexico in 1938 of oil 
properties which were 97 per cent 
foreign owned ; by Argentina in 1943- 
44 of subsidiaries of American & For- 
eign Power; by Bolivia in 1937 of a 
Standard Oil (New Jersey) subsidi- 
ary (for which a ten per cent pay- 
ment was received in 1942 when Bo- 
livia was seeking a loan from the Ex- 
port-Import Bank); by Uruguay in 
1934 of an International Telephone 
subsidiary. 


Discouraging Factors 


Other factors discouraging U. S. 
investments abroad include unstable 
currencies, restrictive and often dis- 
criminatory foreign exchange con- 
trols, Government competition, po- 
litical instability, prohibitions against 
investment in some fields by foreign- 
ers and laws requiring compulsory 
profit sharing and restricting em- 
ployment of foreigners. There is 
even a case on record (the Brazilian 
Electrification Loan of 1922) of pro- 
ceeds from a bond issue being di- 
verted 100 per cent from the ostensi- 
ble purpose for which it was sold. 

Recognizing the effect of these fac- 
tors, the President spoke of “guaran- 
ties to the investor” in his inaugural 
address and expanded this thought 
in his most recent message on the 
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subject, stating his belief that “inves- 
tors will send their capital abroad on 
an increasing scale only if they are 
given assurarice against risk of loss 
through expropriation without com- 
pensation, unfair or discriminatory 
treatment, destruction through war 
or rebellion, or the inability to con- 
vert their earnings into dollars.” 
Two means of providing this assur- 
ance are suggested. The Export-Im- 
port Bank would be authorized to 
guarantee foreign investments of pri- 
vate individuals against these risks, 
and assurance would be sought from 
foreign nations, by treaty or other- 
wise, of fair treatment for American 
capital. It seems doubtful, however, 
that these measures would be effec- 
tive. Export-Import Bank guaran- 
ties would merely transfer potential 
losses from private investors to the 
government, and the possibility of 
persuading other countries to give 
our investors a fair break is open to 
grave doubt. At the Bogota Confer- 
ence last year, called to stimulate 
U. S. investments in Latin America, 
these nations were decidedly reluc- 
tant to accept charter provisions guar- 
anteeing just treatment of investors, 
and in view of their past record and 
the implications of our Good Neigh- 


bor Policy and our need for anti- 


Communist allies the value of such 
guaranties, even if given, is doubtful. 

In any case, private investments 
abroad cannot be guaranteed unless 
they can be made, and there is con- 
siderable question on the latter point. 
Many foreign governments appear to 
have little interest in encouraging 
them. Americans seeking to make 
European investments last year un- 
der ECA auspices encountered end- 
less delays, red tape and a complete 
lack of cooperation. Two years ago, 
Chancellor of the Exchequer Dalton 
stated that Britain must “create con- 
ditions which will not merely facili- 
tate but attract substantial American 
investment to this country and to the 
sterling area”—yet the British Gov- 
ernment greets prospective investors 
with demands that it be allowed to 
control plant locations, prices, raw 
material and labor supplies and the 
relative proportions of output to be 
sold in home and export markets. 
British colonies restrict to their own 
nationals basic fields such as transpor- 


tation, power, communications, min- 


erals, etc., but until these are de- 
veloped no other fields will offer any 
possibilities whatever. 





Housing Law 
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million. Although this provision may 
be changed at some future date, the 
present plan calls for continuance at 
this rate for 35 years longer when it 
would be cut back to $85 miilion. 
While local housing authorities will 
be in charge of actual construction 
and operation of the projects, Fed- 
eral approval will be required. Funds 
may be made available either from 
private sources or from Government 
loans. 


Slum Clearance 


The slum clearance and urban de- 
velopment measure provides for loans 
(either temporary or long-term) and 
capital grants as well, for slum clear- 
ance by local agencies which are to 
acquire and clear land for re-use. 
Federal loans up to a total of $1 bil- 
lion are indicated over five-year 
periods with up to $500 million 
authorized as capital grants to help 
local communities absorb any operat- 
ing losses. The Federal Government 
is to underwrite not more than two- 
thirds of the losses in clearance 
projects undertaken in any one local- 
ity while the local governments take 
care of the rest. If this measure is 
extended over further terms of years, 
as it well may be, this could be a 
sizable operation. 

The House and Senate have also 
authorized $250 million in loans to be 
made available to owners of self-sus- 
taining farms who are unable to obtain 
private credit. Further provided for 
in the final measure is $25 million in 
the form of outright grants for minor 
repair work and improvements on 
farms which could never be self-sus 
taining. Contributions of $50 million 
are stipulated for owners (also eligi- 
ble for loans) of farms which are not 
self-sustaining but may become so in 
time. 

The measure extending the Title | 
and Title 608 programs, insuring 
small loans for modernization and re- 
pair work, and mortgages on large 
rental housing projects, also provides 
$500 million for the Title I] program 
for Government insurance of mort- 
gages on small private homes. The 
Housing and Home Finance Agency, 
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also has been authorized to set up a 
comprehensive program of research 
on costs, materials, etc. 

It remains to be seen just how 
quickly and to what extent local 
agencies and private individuals will 











mean M@avail themselves of the many privi- 
may I™leges offered by this long-range hous- 
the Ming bill, but it may be expected 
e at Mthat the program as a whole will put 


fresh life into construction activity. 
Some building authorities in fact feel 
that the bill will have a substantial 
inflationary effect on building mate- 
rials prices next year but inasmuch 
as plant capacity has generally been 
increased the chances are that it will 
be more a matter of helping to keep 
prices firm. 
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New Issues Registered 
With SEC 


Dayton Power & Light Company: 
283,333 shares of common stock to be 
offered to common _ stockholders of 
record July 7 at the rate of one-for-six. 
Terms to be filed by amendment. 

Portland General Electric Company: 


251,033 shares of common stock. (Of- 
fered June 22 at $22 per share.) 
Public Service Company of New 


Hampshire: $4,000,000 first 3s due 1979. 
(Offered June 22 at 100.59.) 

Michigan Consolidated Gas Company: 
$25,000,000 debenture 37%s due 1967. 
(Offered June 29 at 101.625.) 

Joseph E. Seagram & Sons, Inc.: $50,- 
000,000 debenture 3s due 1974. (Offered 
June 29 at 99%.) 

Pennsylvania Power & Light Com- 
pany: 415,983 shares of common stock. 
(Offered June 29 to warrant holders at 
$16.25 per share.) 
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That’s all the more reason 
why you must make certain 
that extra funds earn as 
much as they can. And that 
is why you'll find our booklet 
“Key to Future Security” of 
real help. Write Department 
F-21. ° 


BACHE & Co. 


Members New York Stock Exchange and other 
Leading Stock and Commodity Exchang 
36 Wall Street, New York 5 
Telephone: DI gby 4-3600 
Chrysler Bldg. Office: MU 6-5900 














See the Background of 
Stock Trends in the Making 


952 CHARTS 


GRAPHIC STOCKS show monthly highs, lows— 
earnings—-dividends—capitalizations—volume on _vir- 
tually every stock listed on N. Y. Stock and N. Y. 
Curb Exchanges covering nearly 12 years to July 1. 
SINGLE COPY (SPIRAL BOUND)......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N. Y. - HA. 2-4848 














BUSINESS OPPORTUNITIES 








SOUTHERN INDIANA SHOWPLACE 


18 acres and 12 buildings located on railroad 
and State Highway in Southeastern Indiana. 
Has beautiful two-story well-equipped stone 
building 60’ by 80’, now used as club house, 9 
cabins, double bathhouse and tenant house. Has 
deep lake for swimming, fishing, boating. Hard 
surfaced roads; beautiful shrubbery and_ ever- 
greens. State Highways lead to Cincinnati, 
Louisville and Indianapolis. Would make an 
ideal club or resort for a group of business men 
or could easily be converted into a factory site. 
Plenty of trouble-free labor available. Priced at 
about half of the $125,000 which would be_re- 
quired to duplicate the club house alone. Box 
ae she c/o Financial World, 86 Trinity Place, 
6. 





EXCEPTIONAL 
NEWSPAPER OPPORTUNITY 


Located in the center of Maryland’s Eastern 
Shore, a county-seat weekly newspaper, estab- 
lished over 100 years in a thriving, prosperous 
agricultural section. Paper and printing business 
have made money consistently. Present owner’s 
other activities and health place this valuable 
business on the market for the first time. Sub- 
stantial capital required ($75,000) but rewards, 
not only in profits, but in public service and 
membership in a pleasant community make this 
offering unusual. Responsible inquiries invited 
on this county-seat paper, the only paper in the 
town and the leading paper in the county. Prin- 
cipals only please address Box No. 580, c/o 
Financial World, 86 Trinity Place, N.Y.C.-6. 
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STOCK FACTOGRAPHS 








The Autocar Company 


Republic Aviation Corporation 





Data revised to July 6, 1949 


Incorporated: 1899, Pennsylvania, succeeding an established company. ( ACC) 
Office: Ardmore, Pa. Annual meeting: Second Friday in April. Number 

of stockholders (March 7, 1949): All preferred stocks, 816; common, 2,254. 
Capitalization: 
ee eee ee eee re Te Pi ee ee eee ee $1,956,232 
*Preferred stock 5% cum. conv. ($20 par) ...ccccccscccccccccccesccceseses 66,917 shs 
CR DEAS WMA OED eS Si 45 oie wei C5 ES do occ dce ee db ese cdn assets sce> 548,472 shs 


*Consisting of 19,500 Series A; 19,200 Series B; 28,217 Series C; rank equally; 
callable at $20; convertible into common share-for-share. 
. 


Business: Manufactures motor trucks, truck tractors and 
buses for a wide variety of uses. Output includes gasoline and 
diesel-powered, two-, four- and six-wheel drive, standard and 
cab-over-engine trucks, ranging in capacity from 7 to 15 tons. 
Company makes its own engines. 


Management: Experienced. 


Financial Position: Fair. Working capital December 31, 1948, 
$8.8 million; ratio, 2.3-to-1; cash, $686,910; inventories, $11.3 
million. Book value of common stock, $24.75 per share. 


Dividend Record: Regular payments on present and pre- 
ceeding preferred issues to March, 1949; arrears $0.25 per share 
on each class June 1, 1949; paid on common 1942 to March, 
1948. 

Outlook: With return of a buyers’ market and slackening 
demand for heavy-duty trucks, company has reverted to the 
marginal status which characterized its operations before the 
war. 

Comment: Common stock is a highly speculative cyclical 
issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $3.64 $3.35 $3.82 $2.99 $1.52 $3.54 $3.96 $0.59 
Dividends paid ..... None 2.00 1.50 Tks <x ee 2.00 0.25 
SN cases cabees 10% 13% 18% 15% 29 37% 295% 19 

SUiW? co bap obs <c0% oe 5% 9% 10% 14% 145% 18 17% 6% 





*Adjusted for 2-for-1 stock split in 1942. 
shares of common. tOne share preferred for each 15 shares common. 
Stock Exchange, November 28, 1944; over-the-counter previously. 


{Paid one share preferred on each 10 
§Listed New York 





Creole Petroleum Corporation 





Data revised to July 6, 1949 


a 1920, Delaware. New York office: 350 Fifth Avenue, New (CRP) 
York N. Y. Annual meeting: In April or May. Number of stock- 

sais * (February 28, 1949): 4,561. 

Capitalization: 

Oe ee eee ee ee ee eee el eee ee. Non 

oe ey rey weer rere ss. Pee ery See ray Terres 25,873,610 4 
Business: Large integrated oil company with producing, 


transportation, refining and marketing facilities and conces- 
sions, all ‘located in Venezuela. Approximately 93% owned, 
directly or indirectly, by Standard Oil Co. (N. J.). In 1948, 
concessions totaled 4.2 million acres, producing wells numbered 
2,220 and net crude output was 197.9 million barrels. 


Management: Competent. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $19.1 million; ratio, 1.1-to-1; cash, $3.5 million. Book 
value of stock, $16.81 per share. 

Dividend Record: Dividends 1935 to date. 

Outlook: With completion of additional refining facilities, 
increasing daily capacity to 125,000 barrels, company is in 
position to benefit from long range expansion of world demand 
for petroleum products. 

Comment: Foreign location and nature of industry render 
stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $1.76 $0.50 $0.44 $2.33 $2.43 $8.13 $5.06 $7.68 
Dividends paid ..... 1.00 0.75 0.50 1.25 1.3% 1.75 2.85 3.60 
SHigh ...cccccccese 19% 19 30% 28% 34 38 43% 53% 
BLOW .cccccsccccece 12% 115 15% 22% 24 24% 25% 37% 





*Based on shares outstanding at end of year. 
from August 19, 1943, date of acquisition. 


28 


fIncludes operations of Lago Petroleum 
¢On New York Curb Exchange. 








Data revised to July 6, 1949 


Incorporated: 1931, Delaware. Office: Farmingdale, Long Island, N. Y. 
{nth ane: Second Tuesday in May. Number of stockholders (March 


Capitalization: 
TORR CHIN NG oo a oid onc 0.0.0 6 6 cdieid sw AS pale C4 bole 0d 60bth bNiml 948 hee Sees en cdeRbt es 
Capital stock "$1 par) 
Business: A specialist in high-speed, sisaiisnciadina liv 
armed and armored fighters. Presently in production are the 
P-47 Thunderbolt and the F-84 Thunderjet. Models under 
experimental contract include the XR12 four-engine photo- 
reconnaissance plane and the XF-91 high altitude interceptor 
turbo-jet with supplemental rocket motors. 


Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $6.7 million; ratio, 2.1-to-1; cash, $3.2 million; inven- 
tories, $6.8 million. Book value of stock, $7.51 per share. 

Dividend Record: Payments 1943-46; none since. 

Outlook: Company depends upon military business, expendi- 
tures for which should continue to hold to high levels for 
another year or so, at least. Profit margins on this type of 
business are limited, however. 


Comment: Stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.69 $1.02 *$2.19 *$3.76 a 4 aaa 51 §D$2.11 $$2.19 
Dividends paid ..... None None 0.23 0.50 25 None None 
i errr ees 5% 5% 5% ™ be a, 9% 13% 
TOON £6356 Oe 3% 2% 2% 3% ™% 7% 4% 6% 





*Adjusted. New York Curb to 1945. 


§Includes carry-back tax credits, $3.78 in 
1947, 40 cents in 1948. D—Deficit. 





Rexall Drug, Inc. 





Data revised to July 6, 1949 


Incerporated: 1933, Delaware, as United Drug, Inc., to take over United 
Drug Company, upon dissolution of Drug, Inc. Business originally estab- 
lished 1902. Present title adopted May 6, 1947. Executive office: 8480 
Beverly Boulevard, Los Angeles 36, Calif. ‘Annual meeting: First Tuesday 
in May at 100 West 10th Streets Wilmington, Del. Number of stock- 
holders (March 16, 1949): 20,880. 


Capitalization: 


Pe Pe ye eee ee eee terre | ot PE TORT eee $30,892,120 
a ee ree ere eee ee eee er err Te ee rr ey 3,467,558 shs 


*Also options outstanding to purchase 27,400 shares at $6.375 per share. 


(REX) 





Business: Manufactures some 2,400 products including drugs, 
pharmaceuticals, cosmetics, candy, soda fountain syrups, 
rubber goods, stationery and nylon hosiery, sold through over 
13,000 Rexall stores mainly in the U. S. and Canada, and 
about 455 U. S. and Canadian company-owned Liggett, Owl, 
Lane, Sontag, Renfro and Bay stores, which also sell purchased 
items. Manufacturing activities provide 25-30% of sales and 
retailing the balance. 

Management: Under aggressive direction of Justin W. Dart. 

Financial Position: Good. Working capital December 31, 1948, 
$46.6 million; ratio, 3.7-to-1; cash, $15.5 million; marketable 
securities, $563,521; inventories, $39.0 million. Book value of 
stock $11.03 per share. 

Dividend Record: Paid on old common, 1936-37; initial divi- 
dend on present common in 1947; none since. 

Outlook: High proportion of non-drug merchandise carried 
renders company more sensitive than average drug manufac- 
turer-retailer to changes in consumer purchasing power. To 
improve flexibility of retail overhead, and strengthen earning 
power of retail division, company is carrying through long- 
range program for opening superstores and closing or selling 
smaller units. 


Comment: Stock occupies a semi-marginal position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.93 $0.85 $0.88 $0.81 $0.72 $1.17 $0.51 a 41 
Dividends paid ..... None None None None None None 0.37% N 
pO Peete toe et as 3% 4 % 44 145% 19% 11% 

7 RR RS RR 1% 2% 3 6 1% 9% 6% ix 


*Adjusted for 2-for-1 stock split in May, 1946. 
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DIVIDENDS DECLARED 


—_—_ 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 


Hldrs. 
Pay- of 

Company able Record 

Adams-Millis .......... 50c 81 7-15 
Air-Way El. Appl...... 15c 8-1 7-20 
American Can Co. ..... 75c «608-15 —s 7-21 
American Distilling ....50c 7-28 7-18 
American Fork & Hoe..30c 9-15 8-31 
American Marietta ....25c 8-1 7-20 
Am. Smelting & Ref....75c 8-21 8-5 
pe. bane $1.75 7-29 7-8 

Argus Corp., Ltd....... I5c 9-1 7-29 
Atch. Top. & S. F. Ry...$1.50 9-1 7-29 
Do 596 phiws isis se cee $2.50 8-1 6-30 

Atlas Plywood ...... 37%c 688- 1~—S 7-21 
ATP cBOMotst ds usaniens 25c 8-15 7-29 
Baldwin Rubber ....... 5c 7-25 7-15 
DO. s« paWedee ve ie bas El0c 7-25 7-15 

Benrus Watch ......... 2c 8&1 £7-15 
Booth Fisheries ........ 25c 8-1 ‘7-20 
Boston Edison ......... 70c 8-1 = 7-11 
Brockton Gas. Lt: ..00..06. 2c: F138 J- 3 
Brockway Motor ...... 50c 8-16 7-26 
Brown Rubber ......... 25¢ 9-1 8-18 
Cherry-Burrell ........ 15e 7-30. 7-20 
City & Sub. Homes ...E20c 7-15 7- 6 
Cleveland El. Illum.....55c 8-15 7-20 
Do $4.50 pf. ..... $1.12% 10-1 9-9 

Clinton Industries ...... 20c 8&1 #£7-16 
2 Pa Rae 2 20c 9-1 8-16 
Colonial Mills ......... 2c 7-21 7-ll 
Concord Electric ....... 60c 7-15 7-1 
Cook Paint & Varnish..25c 9-1 8-16 
Dayton Rubber ........ 15c 7-25 7-11 
i} 3 < Sein ee 50c 7-25 7-11 

Delaware Pr. & Lt...... 30c 7-30 7-5 
De Vilbiss Co. ....... 12%c 7-20 7-8 
Dome Mines ........ 17%c 7-30 6-30 
Dominion Bridge ...... 30c 8-25 7-29 
| ee eae 15c 9-1 8-19 
Falstaff Brewing ....... 50c 8-29 8-13 
Fedders-Quigan ....... 25c 7-28 7-18 
Fitchburg Gas & El. Lt..69c 7-15 7-1 
Fort Pitt Brewing...... ise 7-15 7 § 
Franklin Stores ........ 15e 7-25 7-15 
General Mills ......... 50c 8-1 7-8 
General Public Util.....20c 8-15 7-15 
Gladding McBean & Co..50c 7-20 7-9 
Goodall Rubber ........ 5c 8-15 8-1 
Goodall-Sanford ..... 37%c 6099- « 1~— 88-15 
Goodyear Tire & Rub....$1 9-15 8-15 
ieand: Union) ....0.20% 25c 8-26 8&8 
Green (H. L.) Co....... 50c 8-1 7-15 
Halliburton Oil Well.37%4c 9-30 9-15 
Hall (C. M.) Lamp....10c 7-22 7-11 
Hartford El. Light...6834c 8-1 7-15 
Horn & Hardart ....... 50c 8-1 7-12 
Houdaille-Hershey ..... 25 FoR He 'G 
lllinois Power ......... 50c 8-1 7-11 
lnterchemical Corp. ....30c 8-1 7-20 
Do 4%4% pfd. ....$1.12% 8-1 7-20 

King-Seeley ........... 40c 7-15 6-30 
ee CR eae E40c 7-15 6-30 

Kobacker Stores ....... 20c 7-30 7-15 
Kress (S. H.) & Co....50c 9-1 8-10 
Da tad, soya). ears E50c 8-1 7-11 

Rromer Cate iey.d. ave 60c 9-1 8-10 
lee Rubber & Tire..... 50c 8-1 7-15 
incoln Printing ....... 50c 8-1 7-14 

ine Material .......... 40c 7-15 7-1 

ae | eee oC. Seg 
lukens Steel .......... 10c 8-15 7-29 
Marshall PGE. . Ci vides 50c 7-31 7-15 
lid-Continent Pet. ..... 75c «09-15 88-15 

Minn. & St. L. Ry...... 25c 8-1 7-22 
Missouri Utilities ...... 25¢ 9-1 8-15 
Morrell (John) & Co..12%c 7-30 7-8 
Mt. States Tel. & Tel..$1.50 7-15 7-7 





Hldrs. 
Pay- of 

Company able Record 
National Biscuit ....... 40c 10-14 9-9 
Nat. Cash Register..... 50c 7-15 6-30 
National Lock ......... 25c «07-15 7-5 
Nat. Mallinson Fabrics..20c 7-29 7-15 
National Tank Co.....37%c 7-29 7-15 
Norfolk & West. Ry....75c 9-9 8-10 
Oklahoma Natural Gas..50c 8-15 8-1 
Oliver Un. Filters B....50c 8-1 7-13 
GCutlet Ca eee. 4. $1.25 8-1 7-20 
Pacific Portland Cem....75c 7-15 7-8 
Panhandle Prod. & Ref..10c 7-29 7-15 
POPE & TOME cceccss: 75c «428-5 7-22 
Parke-Davis & Co...... 35c «= 7-30 Ss 7- 8 
Peabody Coal ......... 2c 9-1 8-1 
Pennsylvania Electric 

Geom OF" T.....<3. $1.10 9-1 8&1 

Do 3.70% pf. C..... 92%c 9-1 8&1 
Pennsylvania Salt Mfg..30c 9-15 8-31 
Philadelphia Co. 5% pf..25¢ 9-1 8-10 
Philadelphia Electric 

a ee EF $1.10 81 7-8 

Do 4.3% pf....... $1.07% 8-1 7-8 

ok i fe S 8&1 7-8 
Potomac Edison 

4.70% pf. B ...... $1.17% 81 7-12 

Do 3.60% pf.......... 9c 8-1 7-12 
Public Service Colo.....55c 8-1 7-15 

Do 4%4% pf....... $1.06% 9-1 8-15 

Do 4.40% pf........ 110 9-1 8-15 
a 50c 8-11 7-14 
Rockland Lt. & Pr...... l3c 81 7-11 
Russek’s Fifth Ave...... Se 7-15 7-11 
Sayre & Fisher Brick....7c 9-1 8-15 
Schenley Industries ....50c 8-10 7-20 
Scott Paper $4 pf....... 50c 8&1 7-15 
Scranton Electric ...... at... Se A;...2-2 
Seton Leather ......... 25c 8-1 7-18 
Sharp & Dohme 

$3.50..ph.-A-sedes... 87%4c 68-17-15 
Shawinigan Water & Pr..30c 8-25 7-15 

Do 4% pf. A......... 50c 10-3 9-2 
Springfield Gas Lt...... 40c 7-15 7-1 
Sterling Brewers ...... 25c 7-28 7-8 
Strook (S.) & Co....... 50c 8-9 7-15 
Sunshine Biscuits ....$1.00 8-1 7-12 
Union El. (Mo.) 

ng a Sn $1.12% 8-15 7-30 

DO Sage Bhs cesses 92i%4c 868-15 7-30 

i 2 errr 87%4c = 8-15 7-30 
Union Oil (Calif.)....62%4c 8-10 7-11 
United Biscuit ......... 25c 9-1 8-17 
Virginia Coal & Iron....$1 9-1 98-19 
Wayne Knitting Mills..35¢ 10-1 9-16 
Wentworth Mfg. ..... 12%c 8-20 8-1 
Western Pacific R.R....75¢ 8-15 8-1 
Yale & Towne Mfg...... 25c 10-1 9-9 

Accumulations 

Dominion Coal 6% pf...75¢ 8-3 7-8 
Dom. Scottish Inv. 

SIF pO awiiin...s. $1.50 9-1 8-15 
Eastern Mass. St. Ry. 

a a eee ee $2.50 8-1 7-15 
Std. Gas & El. $7 pf...$1.75 7-25 6-30 

WO) BB Oe. .kshe.... $1.50 7-25 6-30 
Thatcher Glass Mfg. 

SO oO se ieat® ..6.05 60c 7-15 7-5 

Omissions 
Alabama Fuel & Iron, Cheney Bros., 


Detroit-Michigan Stove, Eastern Corp., 
Goulds Pumps, Greenwich Gas Co. $1.25 
part. pf. Hatfield-Campbell Creek Coal, 
Jacobs (F. L.) 5% pf., Kalamazoo Stove 
& Furnace, Keith (G. E.) Co. $5 pr. pf., 
Marion Power Shovel 7% pf., Pick (AI- 
bert) Co., Rickel (H. W.) & Co. 


E—Extra. 















REAL ESTATE 


MAINE 


(1) Attractive Village Farm at East Corinth, 
e., on main highway 20 miles north of 
Bangor, the kind that is seldom put on the 
market. 8-room house, all modern conven- 
iences. Large Barn; tie-up with cups for 
25 head; never failing well. 238 acres—70 
in tillage and pasture, 1emainder valuable 
timberland: One of the finest locations be- 
tween Bangor and Greenville. Price $13,500. 
ALSO 

(2) Lovely, 5-room, furnished cottage, ideal loca- 
tion on beautiful Sebec Lake. New gas and 
wood Combination stove and refrigerator; 
inlaid linoleums; screened porches; well 
water in sink. Good salmon and bass fish- 
ing. Garage. Telephone. Price $6,000.00. 

Dr. W. C. MacLeod 

333 Webster Avenue 

Bangor, Maine 


DINE—DANCE—CABINS 


In popular resort town of Bridgton, Maine. Mod- 
ern home of 7 rooms. Large barn with good 
dance floor. Knotty pine restaurant. 
with pine grove. Frontages on lake and U. S. 
Highway. Two ultra-modern 4-room housekeep- 
ing cottages. Priced to sell. Pictures and de- 
tails on request. 


Leland Page, Broker, Bridgton, Maine 


70 beautiful lakeside acres, 2-story colonial house, 
large lawn, old trees, shrubs and perennials; 60- 
foot barn, outbuildings. 20 acres under high 
cultivation, balance pasture and woodland, 300 m. 
lumber wood. Excellent beach. Profitable recrea- 
tion park, dine and dance project, cabins and 
dining room possible. Price fair. 


Frank E. Currier 
Lake View Farm, Dryden, Maine 


NEW YORK 


THOUSAND ISLANDS 
PINE EDEN 
ON THE ST. LAWRENCE RIVER 


Summer Home built for long season occupancy. 
12 acres—great natural beauty well landscaped— 
lovely gardens, terrace and pools. 500 ft. River 
front. Boat House with cruiser slip. Paneled 
Living Room 30 x 40. 2 Stone Fireplaces, pic- 
ture windows. Five bedrooms—running water in 











45 acres 











each. 2 baths. Maid’s room and bath. All com- 
pletely furnished. Furnace and laundry. 4-car 
garage. All in excellent condition. 2 boats in- 


cluded. Pictures furnished on request. _ 
_ Inspection by appointment. Price given at 
time of appointment. 


Wiltse & DeYoung, Brokers 
Bank Building 
Alexandria Bay, New York 
Telephone 23 


Ready made summer home, two bedrooms con- 
necting with modern bath. Hot and cold running 
water, electricity and telephone, large living 
room, large glass enclosed porch, kitchen and 
breakfast nook. Fully furnished. White Moun- 
tains. Price $7,500. 


O. L. Wagenfohr 
P.O. Box No. 131, Plymouth, N. H. 


BUSINESS OPPORTUNITY 


A PROPERTY WITH AN 
ASSURED INCOME 


Approximately forty acres located in finest resi- 
dential section on the west coast of Florida at 
Belleair, Clearwater, Fla. Partially plotted for 
fine homesites, hotel, apartments and rental units, 

Property includes nationally known Japanese 
Gardens, a going business of long standing with 
unlimited possibilities. Admission charged. Unique 
dining room. Property has 1400 feet of Bay 
Shore water frontage. Extra thirty acres sub- 
merged, easily filled for added homesites. Half 
mile to new Beach causeway. Near Golf Club. 
Few blocks to well traveled main Highway. 

REALLY A RARE SPOT for development 
with a big return on investment. Brochure, de- 
tails, price and terms on request. For an investor 
of vision this is a property well worth in- 
vestigation. 

W. J. PARKER, associated with 


ROBERT EDWARD LEA, Realtor 
For all type homes, income property, Gulf Beach 
and Tampa Bay property. 


611 FIRST AVE. NO. 
ST. PETERSBURG, FLA. 
ESTABLISHED 1920 
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STOCK FACTOGRAPHS 








California Packing Corporation 





McIntyre Porcupine Mines, Ltd. 





Data revised to July 6, 1949 


Incorporated: 1916, New York, as a consolidation of four canning com- 
panies, dating from 1865, 1899, 1901 and 1881. Main office: 101 Cali- 
fornia Street, San Francisco 19, Cal. Corporate office: 60 Hudson Street, 
New York 13, N. Y¥. Annual meeting: Third Tuesday in June in New 
York, N. Y. Number of stockholders (February 28, 1949): Preferred, 
3,896; common, 11,047. 


Capitalization: 


Long term debt 
*Preferred stock 5% cum. t 
Common stock (no par) 

Minority interest $1,240,858 


(CFF) 


$4,400,000 
89 shs 


*Redeemable at $50 a share. 


Business: A leading packer and distributor of dried and 
canned fruits, vegetables, juices, coffee, fish and other foods 
under such trade names as Del Monte, Gold Bar, Glass Jar, 
Sun-Kist, and Luzury. Owns about 92% of Alaska Packers 
Assn. Owns and operates 75,076 acres of farm and orchard 
land. In 1948, acquired Edgar F. Hurff Co., in order to meet 
eastern competition. 

Management: Progressive and experienced. 

Financial Position: Fair. Working capital February 29, 1949, 
$35.5 million; ratio, 1.9-to-1; cash, $4.3 million; marketable 
securities, $322,196; inventories, $50.1 million. Book value of 
common stock, $80.23 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1917-31; 1934-38 and 1940 to date. 

Outlook: Sales volume is influenced mainly by consumer 
purchasing power, with earnings dependent on crop outturns 
and relationship of selling prices to labor and other costs. 

Comment: Preferred is a businessman’s investment; com- 
mon has been a fairly stable income producer in the specula- 
tive consumers’ goods group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Feb. 28 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $4.91 $2.70 $3.76 $38.10 $2.69 $9.46 $13.33 $10.30 
*Earned per share... 3.11 3.20 3.07 2.95 2.57 9.58 §11.89 9.80 
Calendar years 1941 1942 1943 1944 1945 1946 1947 1948 
Dividends paid $1.12% $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 $3.00 

24% 2256 30% 805% 43 47% 34% 40% 
15% 16% 22% 24% 27% 27% 24% 27% 


*Reported by company after special charges and credits. tAdjusted for renegotiation 
settlement. §Revised to restore $1.29 reserve for plant replacement to unappropriated 
earnings. 





Federal Motor Truck Company 





Data revised to July 6, 1949 


cre yao 1910, Michigan, as Bailey Motor Truck Company. Name 


nged to present title in same year. Office: 5780 Federal Avenue, 


Detroit 9, Mich. Annual meeting: Fourth Tuesday in April. Number 
of stockholders (March 19, 1948): 3,841. 


pete re 


g term deb 
eateet stock * DEED o iocin ve cinbe 0 6Cones¥eh Caps ba dod tobnepeosbesthesen BLAS. hs 


Business: An independent assembler, from purchased parts, 
of motor trucks ranging from 1% to 20 tons capacity for all 
types of off-road and over-road operation. Has wide sales and 
servicing organization. 

Management: Capable and progressive. 

Financial Position: Satisfactory. Working capital, December 
31, 1948, $4.9 million; ratio, 6.4-to-1; cash, $961,238. Book value 
of stock, $12.48 per share. 

Dividend Record: Payments 1912-1932; 1935-37 and 1941 to 
date. 

Outlook: A marginal producer in a cyclical field, company 
demonstrates appreciable earning power only in periods of 
prosperity. Satisfaction of post-war demand for heavy trucks 
has unfavorable medium term implications. 

Comment: Product improvements, operating economies and 
stronger finances have improved the company’s position, but 
the stock remains speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1. $1.09 *$1.01 *$1.52 $1.18 $1.50 $3.11 $0.27 
Dividends paid 0.10 0.40 0.40 0.50 0.50 0.70 0.90 0.40 


4% 6% 10% 18 21% 14% 12% 
3 3% 5 9% 10% 9% 5 
“Includes postwar refund, 31 cents in 1942, 30 cents in 1948, 45 cents in 1944. 
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Data revised to July 6, 1949 


Incorporated: 1911, Ontario. Offices: 25 King Street, West, Toronto 1, 
Ontario, and Schumacher, Ontario, Canada. Annual meeting: June 15 or 
—, succeeding business day. Number of stockholders (May 1, 1947): 


ee ae 


Business: Ranks fourth among Canadian gold producers and 
is second largest in the Porcupine District of Ontario. Ore re- 
serves have shown fairly steady increases and are well dis- 
tributed, permitting good control over costs. Investment 
holdings include 98,050 shares of International Nickel, 50,000 
shares of Amerada and 37,930 shares of Standard Oil (N. J.) 
which contributed 44.8% of pretax earnings in 1948-49. 

Management: Experienced and highly regarded. 

Financial Position: Impressive. Working capital March 31, 
1949, $20.9 million; ratio 20.9-to-1; cash, $642,307; marketable 
securities, $15.3 million. Book value of stock, $27.70 per share. 

Dividend Record: Payments 1917 to date. Dividends have 
been paid in Canadian currency since 1941. 

Outlook: Earnings depend on volume of output and level of 
operating costs (with moderate longer downtrend in costs 
likely as production increases. 

Comment: Shares carry the risks common to extractive en- 
terprises, but are above average in the gold mining group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


' Years ended Mar. 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share... $4.30 $3.77 $3.57 $2.95 $3.12 $2.76 $3.04 §$3.04 


Calendar years 1941 1942 1943 1944 1945 1946 1947 1948 
fDividends paid.... $8.33 $3.35 $3.33 $3.33 $3.33 $3.28 $3.01% $3.01% 


39 5056 55% 70% 69 56% 52% 52% 
27% 38% 47 52 44 46 45 41 


*Before depletion. fIn Canadian funds, less 15% non-resident tax. §Before 88. 


cents reserve credit, but includes 38 cents received under emergency Gold Mining 
Assistance Act. 





Remington Rand Inc. 





Data revised to July 6, 1949 


Incerporated: 1927, Delaware, to unify three established companies includ- (RR) 
ing Remington Typewriter, organized in 1893. Executive offices: 465 
Washington Street, Buffalo 5, and 315 Fourth Avenue, New Y Y. 


Annual meeting: Last Tuesday in July. Number of stockholders (March 31, 
1949): Preferred, 2,989; common, 25,077. 


money ee 

Long term deb’ 

{Preferred Some ae » cum ($25 par) 
Common stock ($0.50 par) 


*$25 par; callable at $100. 


Business: A leading manufacturer of typewriters, adding, 
accounting and tabulating machines, and other office equip- 
ment, which normally account for 75% of sales. Also manw- 
factures photographic records equipment and electric shavers. 
Foreign business represents a substantial proportion of sales. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital March 31, 1949, 
$57.8 million; ratio, 3.4-to-1; cash, $15.9 million. Book value 
of common stock, $10.84 per share. 

Dividend Record: Regular payments on preferred since 
issuance in 1936; on common 1927; 1930-31; and 1936 (plus 
occasional stock dividends) to date. 

Outlook: With return of normal pattern of demand, busi- 
ness is again highly competitive. Good trade position sug- 
gests ability to hold sales well above prewar level, but with 
narrowed profit margins some downtrend in earnings is to 
be expected. 

Comment: Preferred is a businessman’s investment; com- 
mon stock is a more or less typical business cycle issue. 


*EARNINGS, DIVIDEND RECQRD AND PRICE RANGE OF COMMON ayees 
Years ended Mar.81 1942 1948 1944 1945 1946 1947 1948 
Earned per share... $1.21 $$0.78 %$0.79 $1.05 $1.36 39 $3.26 seit 
Calendar years 19 v4 sons 1948 1944 1945 1947 1948 
Dividends paid $0.42% $0.50 $0.60 $0.60 $80.65 $$0.77% t$1.0 

6% 9% 11 18% 2% 20% 1 
3% 6 7 11 16% 12% 8 
*Earnings adjusted for stock dividends of 10% in 1941, 5% each in 1944-48, 48, ae 


2-for-1 stock split in 1947; dividends and prices adjusted only for _ +Plus 
a tIncludes postwar and debt retirement credits, 24 cents in 1943, 21 cen¥ 
n 4. 
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Beneficial Industrial Loan Corporation 


Caterpillar Tractor Co. 





cuamniil — 
Data revised to July 6, 1949 
MP} Incorporated: 1929, Delaware, as a consolidation of several loan companies. 


Office: 1300 Market Street, Wilmington, Del. Annual meeting: Last (BNL) 
business day other than Saturday in April. Number of stockholders (De- 
gember 31, 1947): Preferred, 722; common, 17,049. 
None Capitalization : 
0 shs rm Pee Tae Te ERE KEE R EY OS CET EERE INLETS RLS ob EERE $40,000,000 
*Preferred stock $3.25 cum. conv. div. ser. 1946 (no par) ..............- 100,000 shs 
and tPreferred stock $4 cum, conv. div. ser. 1948 (mo par) .........-....0005 100,000 shs 
» re- Cemmeneth: MERE: EDD AEE 88.5 o ols dedi de cas chawco egos ccc Gevacwoses cusped 2,383,100 shs 


dis- *Callable at $106 per share through May 31, 1951; at $105 thereafter. Convertible 

into 2.8 shares of common through May 31, 1951. {Callable at $103 through June 29, 
nent 1950; declining thereafter. Convertible into 3.8 common shares through June 5, 1953 
),000 and 3.6 common shares through June 30, 1958. 


od) Business: Operating subsidiaries of this holding company 
constitute the second largest organization engaged in the per- 
1 31 sonal loan business. Operations -are conducted through 482 
able offices located in 34 states, and in Canada. Bus transportation 
hare. business was disposed of in 1948. 


have Management: Able and experienced in its field. 
Financial Position: Good as of December 31, 1948. Because 


el of of the nature of the business, working capital position cannot 
costs be computed. Equity of common stock, $19.52 per share. 
#4 Dividend Record: Regular payments on preferreds and com- 


mon 1929 to date. 


Outlook: Increasing competition from banks may tend to 
restrict the company’s operations slightly. Nevertheless, the 
1949 high volume of consumer credit anticipated in the period 














































$83.4 HM ahead should permit satisfactory operations. 
3.01% Comment: Preferreds are of investment caliber; common has 
52% speculative income appeal. 
41 
ae EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Mining [MM Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.36 $2.00 $2.03 $2.18 $2.11 2.25 2.56 3.1 
Dividends paid ..... 1.70 1.50 185 135 1.20 +50 ‘ibe er 
ao 1. Pelee 200% 15% 17% 20% 30 36% 2% 26% 
1... cs eee 10% 9% 138% 17 19% 24% 21% 21 
ST 
(RR Edison Brothers Stores, Inc. 
Data revised to July 6, 1949 
Incorporated: 1929, Delaware, succeeding. a business founded in 1922. 
Office: 315 Washington Avenue, St. Louis , Mo. ‘Atemal Ao (EOS) 
388,809 Fourth Monday in April. Number of stockholders (about November 30, 
373 ehs 1947): Preferred, 570; common, 2,097. 
586 bt ED canitalization: 
Lang Oe, cao nts css x ana PI ac < é Gae kee sos MGR ces nin ces 3,554,500 
"Preferred stock 4%% series ($100 par) ...2.2..2. 222 EE $3°420° she 
iding, yy ©°™MMOn stock ($1 par) 10... .. cece eee eee ee eens te eeeeecees cee eeteeeeeees 843,247 shs 
-quip- *Callable at $107 through July 1, 1951; then at a declining premium. 
nanu- 
veers. Business: Sells women’s shoes, hosiery, handbags, etc., 
sales. through a chain of 208 Baker, Burt’s, Leed’s, Chandler’s, Cole 
and Rode stores in 113 cities in 34 states and Washington, D. C. 
1949, Hosiery and handbags approximate 21% of sales. 
value Management: Under direction of the founding family. 
: Financial Position: Strong. Working capital December 31, 
since 1948, $13.9 million; ratio 4.2-to-1; cash and U. S. Gov’ts, $7.3 
(plus Mi million; inventories, $20.3 million. Book value of common 
side stock, $14.05 per share. 
‘ aed Dividend Records: Regular preferred dividends since issu- 
+ th ance. Paid on common 1929-31; 1934 to date. 
is to Outlook: Consumer resistance to higher-priced shoes points 
to narrowing profit margins; however, results in the footwear 
. com division as well as in hosiery, handbags and related items will 
>: continue to reflect the level of consumer purchasing power. 
Comment: The shares qualify as a businessman’s invest- 
STOCK 
Ment. 

1949 
B 6 «$2.18 " 

a EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
haar Years ended Dec..31 1941 1942 1943 1944 1945 1946 1947 1948 
hs arned per share.... $1.57 $1.10 {$1.08 $1.03 $1.50 $3.53 $3.03 $2.67 
Bro.8 Dividends paid ..... 0.85 0.62% 0.60 0.60 0.75 41.75 1.62% 1.60 

e Re wa. -« 7 9 12% 21% 40% 25% 19% 
448, a Rn: sin oy HE OR OR ORO 18% 14 
, 21 cent 


in Adiustea for 2-for-1 split-up in 1946. tExcludes postwar refunds credited to con- 
Bency reserves, 32 cents in 1942, 20 cents in 1943. 
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Data revised to July 6, 1949 


Incorporated: 1925, California, as consolidation of two companies, the (CTR) 
older dating back to 1883. Executive office: Peoria 8, Ill. Annual meet- 

ing: Last Tuesday in March at 800 Davis Street, San Leandro, Cal. 

Number of common stockholders: Average during 1948, 18,892. 

Capitalization: 

Re OO os og dc oon 6a aR EN bk: CRTs « HAWN RR OE dale di iat eedsies $20,000,000 
*Preferred stock 4.30% cum. ($100 par). 

COMI OUD AR IGE sis o od o.ni dd Kea aap bicin s Kocdvinsomseeeccevaserccecitc 3,764,480 shs 


*Callable at $103.50 through June 1, 1954; lower thereafter, ' 


Business: Domestic leader in track-type tractors and among 
leaders in rubber-tired wheel tractors, Diesel engines and 
Diesel electric generating units. Also produces motor graders, 
bulldozers, scrapers, rippers and other earth-moving equip- 
ment. Agricultural markets are most important, but others 
include construction, logging, mining, petroleum, transporta- 
tion, utilities and industrial and marine applications. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital March 31, 1949, 
$54.2 million; ratio, 2.6-to-1; cash, $6.7 million; inventories, 
$52.0 million. Book value of common stock, $20.76 per share, 
adjusted for subsequent stock dividend. 

Dividend Record: Payments on common, 1925 to date. 

Outlook: Sustained volume in the company’s varied line of 
Diesel tractors and road machinery is indicated for some time 
to come in view of the projected high level of outlays for both 
public and private construction. 

Comment: Preferred issued in 1949. Common has an excep- 
tional record for a capital goods equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earne@ per share.... $2.06 $1.86 $2.01 $1.94 $1.73 $1.62 $2.64 $3.66 
Dividends paid ..... 1.00 1.00 1.00 1.00 1,25 1.50 1.50 71.50 
WD ctcececkavcase 25% 21% 27% 27 35% 40% 32 34% 
WOW vacvesdvecccecs 18 15 20 22% 23% 27% 24% 25 


*Adjusted for 100% stock dividend May 27, 1949. {Company proposes to pay divi- 
dends on the new stock at a $2 annual rate. 

Note: On adjusted basis, earnings in three months to March 31, 1949, equalled $1.27 
vs. 77 cents in same 1948 period. 





Graham-Paige Motors Corporation 





Data revised to July 6, 1949 


Incorporated: 1909, Michigan; reorganized 1911. Office: 1710 Broadway, (GP) 
New York, N. Y. Annual meeting: Last Monday in April at Lansing, 

oh Number of stockholders (April 26, 1949): Preferred, 569; common, 
Capitalization: 

TO io ahs 6 agah 6 bn cb Rh Ee sicko < KwesSdeccacerr cnc geueeseodacse None 
Preferred stock 5% cum. Series ‘‘A’’ ($50 par).........eceeeccseeeeees 1,343 she 
tPreferred stock 5% cum. conv. ($25 par) .......ccecececeeeeeceeseeees 72,299 sha 
Common stock ($1 par) ..... gdeduawedcaseeteuetaa Woks cacewaaveodscutens 5,127,410 she 


*Contingently liable for $8.5 million debentures assumed by Kaiser-Frazer in event 
of default by that company; these debentures convertible into 76.923 Gra»am-Paige 
common shares per $1,000 bond. tRedeemable at $52.50 per share. tRedeemable at 
$27.50 per share; convertible at any time into three shares of common. 


Digest: Manufactures and distributes the Rofotiller, a spe- 
cialized farm implement combining functions of plow, disc 
and harrow; also distributes other farm equipment. Produc- 
tion was shut down early in 1949 and sale of the business is 
being considered, company to continue as an investment entity. 
Formerly one of the smaller automobile manufacturers, com- 
pany transferred all automotive assets to Kaiser-Frazer Cor- 
poration in 1947, but retains an 800,000-share (17.5%) invest- 
ment in Kaiser-Frazer stock. Working capital, December 31, 
1948, $947,831; ratio, 1.5-to-1; cash, $91,341; Kaiser-Frazer 
stock (800,000 shares) $1.1 million; inventories, $1.5 million. 
Book value of common, $0.55 per share. Dividends on preferred 
stocks suspended September, 1946. Arrears, $7.50 on preferred 
“A” July 1, 1949, $3.75 on convertible preferred August 1, 1949. 
None paid on common. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned 


per share.... $0.15 $0.31 $0.27 $0.36 $0.20 D$0.91 *$0.01 ¢D$0.68 
LT ES 1% 1% 2% 7 12% 16 8% % 
GAN vccn cs cacree ono Ne 6o Gf: 206 1% 5% 5% 3 


ey cents net non-recurring credits. After 41 cents net non-recurring charges. 
t. 
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ngoeLeTs || - Financial Summary 


without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financia Wor tp itself. Confine 
each letter to a request for a single book- 


let, giving name and complete address. Adjusted for 6 | 
ADDRESS: Free Booklets Depart- r Seasonal Variation 
ment, Financial World, 86 Trinity | 1935-39= 100_ 


Place, New York 6, N. Y. 









































Security & Industry Survey — A quarterly |_ INDEX OF 

forecast of financial and business conditions INDUSTRIAL 
including individual studies of twenty-eight — TION 
basic industries. A 56-page brochure gener- PRODUC 


ously illustrated with appropriate charts of Fed. oe i 
l 























price trends and ratio is available without 
obligation. 



































2 & "= 1940 1941 1942 1943 1944 1945 1946 1947 148 J F M A M J 
gee np ap af 
pe vr lh oe anu sacks naawiee. Trade Indicators “June 18 "June 25 July 2 

eth {Electrical Output (KWH) 5,373 5,466 5,410 
ee eee Pony Fo -rant §Steel Operations (% of Capacity) 84.4 79.9 61.2 
features include “The Stock Market,” “Busi- Freight Car Loadings (Cars) 649,351 802,941 +800,000 


ness at Work” and “Production Personalities.” “s 1949 — 
oe Oe June 15 June 22 June 29 

alutat and li t losi list of $23,234 $23,562 $23,883 

salutations and complimentary closings; li . 

often misspelled words, rules for punctuation; |{1otal Commercial Loans. ‘| Members 13,385 13,292 13,181 

‘guide for abbreviations, etc. Make request on {Total Brokers Loans 94 Cities 1,279 1,692 1,955 

business letterhead. {Money in Circulation 27,391 27,345 27,426 

’ v . 

Stock & Commodity Letter —A new weekly {Brokers’ Loans (New York City) 1,073 1,488 1,723 

igest providing a roundup of market views . 5 Pte 

with comments on individual industries and ,,| 100,000 omitted. §As of the following week. Estimated. 


stocks. 
Market Statistics—N. Y. S. E. 
U. S. Savings Bonds Record—Send without 


obligation for useful R d d Data Form. | Closing Dow-Jones ——June——_,, July \ 1949 Range— 
Helps thik saicanie it wee, of loss; | Averages: ae 3@ 1 2 4 5 High Low 
tells yields, redemption values. ‘130 Industrials ... 166.76 167.42 168.08 | | 169.02 181.54 161.60 
Sr 20 Railroads .... 42.45 42.57 43.23 Exchange 43.29 54.29 41.03 
trad an —.. —— ange oe on 1/15 Utilities : 34.41 34.66 Closed 34.69 36.38 33.36 
ing procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. ‘|65 Stocks ' 59.55 59.98 | | 60.21 66.18 57.75 
* #* #* ‘ : -——June———,  -— July ~ 
Comparative Stock Yields—Graphic review of Details of Stock Trading: 29 30 2 4 5 
the trend of yields on all dividend paying Shares Traded (000 omitted).... 590 580 2 | 630 
stocks on the New York Stock Exchange, re- |] Traded 856 922 | 905 
vealing the kind of “Yield Cycle” that has ssues ade 
developed in the past eight years. Number of Advances 420 480 Exchange 448 
* * & Number of Declines 197 174 Closed 224 
Common Stock Program—A diversified equity Number Unchanged 268 | | 233 
portfolio of sound dividgnd-paying issues has New Highs for 1949 14 | | 




















Hints to Secretaries—A booklet listing proper |{Net Loans : 


* * * 








14 
been prepared by a NewYork Stock Exchange: 
member firm. A dozen industrial classifica- New Lows for 1949 16 | . 


tions are offered with three grades of common Bond Trading: 


tock h 

POOee im: SRenh ereme. * Dow-Jones 40-Bond Average... ; 97.43 . | | nie 
Stockholder Relations Report—A new 16-page Bond Sales (000 omitted) $2,653 $2,955 | $2,3 
booklet discussing many phases of stockholder 


; “ parole = 1949 — -—1%9 Range— 
relations, ranging from proxy solicitations to *Average Bond Yields: June 1 June 15 June 22 June 29 High Low 
the handling of annual meetings. Of especial 


interest to Reena ee iN ' ig remy ts eg —" 
Decade Dividend Payers—A 24-page booklet 3.463 3496 3.495 3.496 3.350 
giving vital statistics on 86 common stocks *Common Stock Yields: 

hich have had broken divid f 
sen, S00ts Sed. shee. DONin Gt Semmecmes 10 TAG | a Bale: ay Si 


presented both in chronological order and |20 Railroads 9.62 9.52 9.59 9.62 7.57 
alphabetically for quick reference. 


20 Utilities 0 6.12 6.06 6.09 6.26 5.88 
Behind Your Investment—New booklet answer- 90 Stocks ; 7. 23 7.23 7.15 7.13 7.23 6. 


ing questions about savings plans which afford *Standard & Poor’s Corporation. 
consistent dividend income and_ reasonable 


safety. 
: The Most Active Stocks — Week Ending July 5, io 
New Plan for Stockholder Relations—An out- 


\ 1 Shares 7-——Closing ——, 

line for a program to. be considered by a Traded June 28 Jely- 6 ome 
corporation in organizing its personnel to . ote : 

handie stockholder relations on an efficient Benguet Consolidated Mining 81,000 2 


and economical basis. Commonwealth & Southern 45,200 3 3%. 
* * * 


Curtiss-Wright 41,900 84 
rive ae ls nen reagmya ree on 0 of the | United States Steel.: 34,500 21% 
synchronization of all time indicating an time 
recording instruments saves money and im- Middle South Utilities. 24,900 15% 
proves efficiency in business organizations and United Corporation 23,700 3% 
industrial corporations. Make request on your | F. I. du Pont de siamaaien, . 22,500 45% ° 
ne “2 « Union Carbide & Carbon..:.- 22,400 6 37 


: Electric Power & Light..: 21,200 2 

“Saving & Loan” Sooonaile od A primer ex | Socony-Vacuum Oil..... 20,900 43% 14% 
e opportunities afforde y shares in insure . . 

savings and loan associations to solve many Columbia Gas System..., 20,400 10% 


investment problems with safety. American Airlines 19,600 9% 944 
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Earnings, Dividends and Price Range 


is Part 15 of a tabulation which will 


cover the more active common stocks traded in 
It is not a recom- 


the over-the-counter market. 






































Siou City Stock Yards. :i... High we eecctece 
Earnings ; sei 
ividends 
| Sivy r Steel Casting........ SERS Ss Ske. 
A‘ 2 tock dividend E. arnings gibdae 
) ; J aK noes _giathat rent Dividends 
) Skilsaw, Ime. 6..--e ecco eee eeee Eee 
(A‘ter 200% stock divi- Earnings ..... 
) cuend December, 1947) ....Dividends 
) Snap-On TOONS |... sc os sone ne SMES ah ces 
) (Aiter 100% stock divi- Earnings aero 
dend Jume, 1946)......... Dividends 
aoe 
Sonoco Products ............. TE ae 
1948 ar eserevases 
farnings ..... 
July 3 Dividends 
5,166 Southern Advance Bag & High ...... ere’ 
90.3 Ee an ee Oy a eEER Low ......---- 
57,366 (After 100% stock divi- Earnings ..... 
' dend 1946 and 1948)...... Dividends .... 
—_ 0 So. New England Telephone. $High ......... 
23,740 (After 4-for-1 split Earnings Ee Dat 
14, 345 Apwll, TR iv vss chic cess Dividends .... 
1.152 Southern Union Gas.......... Biigh ....<cies. 
ividends 
Southwestern Public Service.High ....... 
RE = oes oiicus 
(After 8-for-5 split Earnings ..... 
Apri Te siseccctcccces Dividends 
ange—, Springfield Gas Light seeceee -High eeceeeces 
Bee ee eee ee 
Earnings ..... 
161.60 Dividends 
ae Sport PSR os. ck so, coca BE > aabine Secs 
57.75 (After 2-for-1 split Earnings ; : : ; 
November, 1939) ......... Dividends .... 
5 Staley (A. E.) BREB:...<i.<5. WE Sone nee es 
630 (After 100% stock divi- Earnings ; ae 
905 dend July, 1946).......... Dividends .... 
S Standard-Coosa-Thatcher ...High ......... 
BME <tawasned us 
233 Earnings ..... 
14 Dividends 
109MM Standard Screw .............. ME Nc eeatwus 
MN Lda katcca'e 
Earnings ..... 
9751 Dividends .... 
$2,300 Standard Stoker ...... Se dactePe. wage cease 
BM cicch sees 
nge—) Earnings ..... 
Low Dividends .... 
2.676% Stanley Works .............. RS Ee 
3.036 es [teeeeeeees 
arnings ..... 
3.350 Dividends .... 
Steel Products Engineering. . a ee 
ay eee 
$ 2 Earnings ..... 
¥ Dividends .... 
ra Stern Brothers............... EU eivwsic oss 
Earnings ..... 
Dividends .... 
Stouffer. Coes iidocciisccsserce i 
EP eee 
194$ (After 5-for-1 split Earnings ..... 
Net September, 1940) ......... Dividends , 
Chante? bridge & Clothier......High*... ..... 
EO ere 
+ (After 3-for-1 split Earnings ..... 
. lh December, 1946) ......... Dividends .... 
a» Stromberg-Carlson .......... BEM hs eu cans 
+ ¥,  sead ahs sides 
ZS nee 
+ 4 Dividends .... 
32 i Stru:hers Wells ............. Se assess. 
Ey'BE ter 2for-t spit Reraiige «+. 
+ y April 1948).............205 Dividends .... 









































Nite: Price range is high and low bid. 
is oe October 31. 

mpany through 1941. 

eficit. 


C.J. O'BRIEN, INC. 
NEY YORK, N. S 





of Over-the-Counter Common Stocks 


mendation, but merely a statistical compilation valu- 
able for future reference. 
payments are adjusted to give effect to stock splits. 





Earnings and dividend 





1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
15 15 15 17% 17% 19% 20% 22 24% 25 
9 10 11 14% 14% 18% 19% 20 20% 23 
$0.88 $1.48 $1.88  *t$1.29  k$1.86 k$1.54 k$1.61 $1.03 k$1.50 «k$2.14 
1.12% 1.50 2.00 1.50 1.70 1.50 1.50 1.50 1.50 1.50 
14 17% 19 18 16 20% 18% 20% 21% 19 
9% 8% 10% 14 14% 15 14 16 14% 
D$0.74 $1.74 $2.22 $4.74 $9.37 $2.89 $2.28 $1. 3B $2.30 $1.41 
0. 0.80 1.00 1.60 1.60 1.80 1.50 1.00 1.50 1.00 
tee 10 12 12 13% 19% 29%4 33% $19% 
ies saad 7% 9% 10 12% 12% 26 +10 
eae aah $0.59 $1.00 $0.71 $0.72 $0.88 $0. 72 $2.32 $4.47 
$0.11 $0.18 0.25 0.40 0.40 0.40 0.40 0.40 0.40 0.75 
se . aah a; ‘na 13% 17% 22% 18% 
5 ae Pe, ai, pan eis ae 9 13% 18 it 
$0.03 $0.47 $0.82 $1.32 $1.03 $1.47 $2.18 $1.16 $4.72 
None 0.08 0.40 0.50 0.50 0.50 0.50 0.50 0.75 1.25 
18 33 31% 34 29 27 24 26 28% 31 
18 94 35 77 rr aoe 73 St -. on 2 33 
$1.5 $2.94 $2.2 $2.77 $2.11 1. ‘ : ; : 
0.80 1.25 1.50 1.75 1.60 0.75 1.00 1.00 1.50 1.00 
abe set aa Meee 14% 20 32% $23% 33% 
ep WH est mr ies 7% 14% 18% +16 19% 
D$0.03 D$0.13 $0.87 $0.78 $0.70 $1.10 $0.57 $0.36 $2.19 $3.93 
uta eee ies 0.25 0.25 0.25 0.25 0.25 0.25 1.25 
153 165 171 166% 129 131 138 152 166 147 
fas 143 ‘ 140 120 97 107 Pa re - aca anne 
: $2.01 2.0 $1.97 $1.64 $1.54 ; ; ; ‘ 
2.00 1.56 1.75 1.75 1.69 1.50 1.50 1.50 1.50 1.50 
a2. sar iad 3% 4 9 23% 47 25 
AL fuk ws % 1% 3% 8% 18 16% 
$1.46 $1.21 v$1.18 $0.56 $0.76 $1.08 $1.24 $0.90 $1.21 
wee 89 es aa p0.10 $0.10 0.25 0.52% 0.62% 
¥ jade i ‘ 5% 15% 19% 33% 37% 25% 
24 él nahin akin 4% 5% 12% 18% 28% — 20 
se gia as si one i$2.15  i$1.43 i$1.16 i$1.98 ~ i$2.31 
- or fy sts ote: OOS 0.36 0.62% 0.75 1.15 1.41 
10 14% 15% 13% 13% 19% 25% 31% 33% 29 
7% 9 12% 10% 10% 12% 19%, 21% 2742~=COY 
$1.07 $1.28 $1.17 $1.20 $1.26 $1.42 $1.84 $1.72 $1.56 $1.52 
1.00 1.00 1.20 1.20 1.20 1.30 1.60 1.60 1.60 1.60 
7% 17% 9% 8% 53 73 12% 20% 23% 18 
: : : : : oe ‘ 4 lage 
k$0.75 $1.55 = k$1.42.-k$1.24 =k $1.59 —s-k$1.40 =k $1.46 =k $1.44 ~=—s $1.73 k $4.47 
0.37% 0.62% 1.00 0.80 0.80 0.80 0.80 0.80 0.80 0.80 
13% 16% 20% 15% 20% 30% 30 51% t47%4 55 
9% 11% 14 13% 16 21% 25% 27% +28% 38 
$0.97 $1.70 $1.15 $1.99 $1.92 $1.92 $1.61 $2.48 $8.79 $13.94 
0.15 0.30 0.35 0.50 0.50 0.50 0.50 0.87% 1.80 2.00 
Sey as me ba 22 26 26% 35 48 45% 
Ry “yl as el 20 23 24 25 31 38 
$0.03 $1.01 $2.58 $4.44 $4.33 $2.92 $2.14 $2.42 $6.18 $11.65 
0.37% 1.00 1.50 2.75 2.00 2.00 2.00 1.50 2.12% 3.75 
35, 45 42 44% 45 36 40 47 58%4 74 
20 27 32 36 31 27% 28% 37% 47 56 
$0.94 $2.53 $4.42 $5.69 $5.23 $5.41 $5.36 $5.87 $7.28 $9.48 
1.00 1.50 2.35 4.50 1.70 1.70 2.40 2.50 4.75 4.75 
. Peck. 19% 17 15 24% 31 40 27% 
i eres as 17% 9 10% 15% 26%, 29% 20% 
$1.02 $2.72 $2.81 $3.29 $3.38 $2.58 $2.86 $2.54 $3.81 $3.38 
1.00 2.00 2.50 2.50 1.50 1.50 1.75 2.00 3.00 2.75 
46 46% 55 53 41% 52 56 68% 82 71 
26 33 34 36 35% 42% 48% 52% 56 54 
$1.69 $3.99 $4.11 $4.84 $3.79 $3.90 $3.79 $3.48 $7.47 $8.09 
1.15 2.55 2.60 2.80 2.25 2.25 2.25 2.25 2.50 $2.00 
me 15 15% 13% 11% 11% 12% 15% 17% 114% 
oats 9 11 8% 9 9 8% 12 9% 8% 
$1.11 $1.29 $1.45 $1.98 $1.94 $2.61 $2.66 $1.28 $0.24 $1.32 
0.44 0.60 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 
iene 2% 1 1% 6% 15 33 17 
Maat RG % ¥, i 2u 5% 15 13 
aD$0.22 a$0.27 a$0.33 a$0.84 1.17 a$1.47 a$2.56 a$4.58 a$4.65 
Initial payment May 21, 1945 0.50 1.00 0.50 
‘ ae ‘aah engi 9% 14% 26 32 30 
acai i or ins ees 7 9 15 26 24y 
h$1.28 h$1.41 h$2.27  h$1.85 h$2.02 $1.90 h$1.96 h$2.19 h$3.16 h$3.76 
0.20 0.27% 0.82% 1.00 0.80 0.85 1.05 1.25 1.90 2.10 
eas sales ‘we aaa 75% 16 46 +29% 20 
aca iets weet 1% 5 14 416% 17% 
a$4.25 a$0.95 a$0.63 a$1.46 a$1.77 a$2.37 a$7.21 a$6.35 
Initial payment May 1, 1947 0.75 
9% 6% 7 6% 7 13% 18% 27 29 15 
2% 1% bs, 3 3% 5% 11% 15 11% 11 
$0.27 D$0.06 $0.47 $1.54 $1.80 $2.51 $2.97 $2.51 $2.57 $3.50 
None None None 0.50 0.50 0.50 0.75 None 0.75 0.75 
3% 6% 8 1054 12% 15 19% 23 27% 20% 
1% 1% 5% 5 10% 11% 15 15% 153% 
psi. a D$1.50 $0.55 *s$2.19 m$4.99 m$5.73 m$3.68 m$1.72 mD$0.06 m$4.52 
~ Initial payment August 16, 1944 0.6: 0.63 0.50 0.63 


a—12 months to January * following year. 
m—12 months to November 30. p—Also paid sti 
*Fiscal year changed. 


h—1i12 months to 


. s—11 months to November 30. 
tAdjusted to pie split. 


July 31. 


i—12 months to August 31. 
t—10 months to October 31. 
tChicago Stock Exchange through 1942. 





k—12 


v—Earnings of 


§Not adjusted to stock split. 












America’s amazing Underground— 
and how it works for you 


HERE are enough miles of oil and 

natural gas pipe lines in the U.S.A. 
to circle the world at the equator 16 
times! 

How come? Crude oil pipe lines 
amount to 140,000 miles. Add an extra 
20,000 miles of oil products pipe lines. 
And natural gas pipe lines alone mea- 
sure 242,000 miles. This whole under- 
ground network makes a_ whopping 
total of 402,000 miles. 

The mere existence of 402,000 miles 
of pipe lines gives you a notion of their 
importance. They’ve had a lot to do 
with making the benefits of gasoline, 
fuel oil and oil products readily avail- 


UNITED STATES STEEL 


able to all of us, wherever we live... 
they’ve brought gas heating to many 
parts of the country. They are vital to 
national defense. And pipe-line  serv- 
ice is growing. Last year 14,821: more 
miles were placed in operation. 

New pipe lines take steel pipe... 
steel pipe takes steel. That’s one place 
where steel is going for the good of 
America. But steel is needed in plenty 
of other places, too. 

Steel to provide new housing, railroad 
equipment, farm machinery, cars, trucks. 
Steel to build new highways, bridges, 
flood control dams, sewage disposal 
plants and other community improve- 


CORPORA-TION 


SUBSIDIARIES 


UNITED STATES STEEL 


ments. Steel for national defense. 

United States Steel plants have been 
running at capacity, breaking produc- 
tion records to help fill these and other | 
needs. On top of that tremendous pro- 
duction, United States Steel is cur- / 
rently adding 900 million dollars worth 
of new facilities and improvements— | 
now almost completed. 

Helping to build a better America is 
the number-one job at United States 
Steel. ; 


This label is your guide to quality Steel. 


A bbing Build « Better Aseria 











